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IMPORTANT ANNOUNCEMENT. 


With this issue, the FINANCIAL WORLD closes the third year of its exist- 
ence and will, at the same time, cease to appear as a monthly. From October 
Ist on, the Financial World will appear as a semi-monthly and will be issued on 
the first and fifteenth of each month until it is turned into a weekly. The sub- 
scription price for the Semi-Monthly will be $2.00 a year. 

What the paper has done in the line of financial education of the investing 
masses, is well known to its readers. It has exposed and driven out of business 
more bucket-shops and more get-rich-quick men than the organized forces of 
legitimate exchanges have ever done. It has become a financial paper for the 
masses. It has taught them to discern between legitimate and rotten finance. 
There is no other paper like it in the land. 

This paper will also with its first issue as a semi-monthly begin to accept 
and publish advertisements, but will only admit advertisements of high charac- 
ter. Fake or misleading advertisements will be excluded. It now has probably 
a larger paid circulation and a more desirable constituency than any other finan- 
cial paper in the United States. We have preferred to publish this paper without 
advertisements as long as we felt that we could not give advertisers the best 
value for their money. We honestly believe that we can now open the most 
valuable channel of publicity to legitimate advertisers, 

Our circulation and subscription records will always be open to advertisers, 
whose announcements we can honestly admit to our columns. 

Subscribers who renew their subscription now, no matter when their present 
subscription expires, can do it at the old price of $1.00 a year and their sub- 
seription ean be extended even for three years at the present price of $1.00 a 
year from the date of expiration of the present subscription, provided such re- 
newal reaches us not later than September 20, 1905. It will entitle these sub- 
seribers to the weekly issue as soon as same is started. 

It will be our incessant aim to constantly improve this paper in character 
and general usefulness and to give people interested in finance and investments 
the best value for their subscription price. 
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MARKET THOUGHTS. 


Last month, the security market has 
constantly advanced. The _ reactions 
have been short and brought about by 
profit takings, but soon made way for 
higher prices. Many think that the 
prices are already too high and ripe 
for a substantial drop. They will 
probably be mistaken, especially re- 
garding the railroad stocks, for the 
underlying conditions of these ad- 
vances are of an exceptional character. 
We are in the midst of ideal economic- 
al conditions. The country has been 
blessed with grain crops of fabulous 
magnitude. They represent billions. 
They mean enormous earnings for the 
railroads. The industrial activities all 
over the country are enormous. They 
mean more earnings for the railroads 
on top of the earnings from moving 
the crops. Industrial peace prevails 
throughout the nation. This means 
good, lucrative business for the manu- 
facturer and the merchant. No party 
strife or disturbing issues hamper our 
progress or cloud our horizon. If all 
this does not mean higher prices for 
securities, what else can make them 
advance? 

The investing and speculating pub- 
lic is just awakening to the meaning 
and portent of our real conditions. It 
has seen railroads, which a few years 
ago were bankrupt and in receivers’ 
hands, evolve as great dividend pay- 
ers. It has seen despised stocks like 
Reading rise high above par. It has 
seen stocks like Delaware & Lacka- 
wanna rise from $50 to $450 a share. 
If all this could happen before the 
present condition has developed, what 
will the new era of prosperity bring? 
It can hardly bring early reactions in 
security prices. We may have insig- 
nificant reactions in September and 
October when large sums will be di- 
verted from speculation to crop mov- 
ing, but the onward movement cannot 
be stemmed for some time to come un- 
less by unforeseen occurrences or great 
disasters. 





RAILS AND INDUSTRIALS, 


Barring Steel and Amalgamated Cop- 
per, the investing and speculating pub- 
lic does not take very favorably to in- 
dustrials. The experience which it has 
had with industrial concerns like the 
Corn Products Co., does not promote 
confidence in industrials. On the other 
hand, railroad stocks appeal very 
strongly to the public. It has seen 
what fine possibilities rails have of- 
fered in the past. It has seen how, 
within a few years, bankrupt roads 
like Atchison, Union Pacific and Balti- 
more & Ohio, have been brought to 
high prosperity. It is fascinated by 





the earnings of roads like Reading and 
others which have been placed on a 
dividend paying basis. It, therefore, 
considers railroad stocks safer and 
more promising than industrials. In 
the latter, the public has met with 
enormous losses. The rails have made 
many expectations good. What pos- 
sibilities our railroads are offering can 
best be seen by the fact that the earn- 
ings of all American railroads during 
the last ten years have increased from 
one billion to two billion dollars, while 
the capitalization has increased only 
20 per cent. 

Reviewing this situation the Wall 
Street Journal feels justified to state 
as follows: 

“We hazard the assertion, moreover, 
that, taking earning capacity as a 
measure of value of railroad mileage, a 
larger ratio of earning capacity to 
market price will be shown today than 
was shown in the early part of 1899 
before the breakdown of the industrial 
speculation in that year. In other 
words, on this basis, railroad stocks 
are probably intrinsically cheaper to- 
day than they were in the early part 
of 1899. At present, prices may be 
high, But if current earning capacity 
is to continue, they are not dear. The 
tendency of railroad values is at pres- 
ent unmistakably upward for at least 
a year to come. It is, therefore, no 
great wonder that holders of railroad 
stocks are loath to sell them at the 
present time.” 





RECENT DIVIDEND INCREASES. 


The more important recent dividend 
increases are as follows: 
FormerPresent 
rate. rate. 
° 


Amalgamated Copper ........ 2 5 
American Ship-Building....... eis 4 
Am. Light & Traction......... 3 4 
Anaconda Copper Mining...... 4 6 
a ae ae eer ae } 5 
Chi., St. P., Minn. & Omaha 

QT ee ee ee ere ee er ree 6 7 
Chi., ind. & Lowlevilie........- 21, 3 
Chicago Pneumatic Tool....... .. 4 
Cin., New Orleans & Texas Pa- 

GE. obs 0A 6a 2 ee 5s Kee eases 2 3 
Delaware, Lack. & Western... 7 10 
| ge ere 5 6 
Detroit United Railway....... 4 i) 
Pe ee ere rd 4 
Green Bay & West. com. and 

ie fc db atom aah xrew.a-4:9.600 . i 5 
Illinois Central ..... aa ; 6 7 
Interborough Rapid Transit... 7 S 
Rae See COO. cst iccwssnees H 5 
Lehigh Coal & Navigation. 7 S 
Lehigh Valley Railroad..... 1 i 
Louisville & Nashville........ 5 6 
Mobile & O40. ....000%. , 2 4 
Nash., Chat. & St. Louis i 5 
Philadelphia & Erie.. 1 6 


Reading Company com.. cic cc, See i 


32emes Central «....... eee 2% 5 
Union Pacific are iva. Se 5 
U. S. Cast Iron Pipe pfd....... 5 7 
i ee | ree 6 8 





Pane ee 














HINTS TO INVESTORS. 


I—Rails. 





ATCHISON.—In our last issue, we 
called attention to the approaching ad- 
vanee of Atchison. At that time, the 
price was about 84. Since then it has 
gone up to 91. The July earnings show 
a net increase of nearly $600,000. The 
following months ought to show even 
better earnings, as the season of the 
heaviest grain movements has come. 
Unless general market conditions, es- 
pecially tight money during Septem- 
ber and October interfere, Atchison 
ought to advance to par. 

BALTIMORE & OHIO.—This_ stock, 
which is now on a 5 per cent dividend 
basis, is a purchase. The growth of 
the business of the road has been so 
phenomenal that the 5 per cent divi- 
dend can be considered as secure. At 
this writing, Baltimore & Ohio sells 
at 113%. It is just as good as Read- 
ing, which has just paid its first divi- 
dend of 4 per cent, and sells above 
120. It is nearly as good as New York 
Central, paying 5 per cent and selling 
at 155. The road has little financier- 
ing to do. Enormous blocks of the 
stock are locked up in the strong boxes 
of the Pennsylvania Road If there 
were a good short interest in Balti- 
more & Ohio the price would be 125. 
It will, however, see this price ere 
long. 

BROOKLYN RAPID TRANSIT.—It is 
unreasonable to expect that this com- 
pany will, at an early date, commence 
to pay dividends on its stock. While 
traffic on its line this year will be the 
heaviest in the company’s history, the 
paramount necessity for considerable 
improvements still exists and the man- 
agement wisely concludes to use the 
surplus earnings for this object. As 
the population of Greater Manhattan is 
constantly increasing, the greatest 
share of this increase finds its way to 
the Borough of Brooklyn, where rents 
and cost of living are more reasonable, 
and while this growth naturally, in 
addition to the enormous traffic to the 
beaches during the season, benefits 
tapid Transit, it also implies increased 
expenditures for improvements) and 
makes necessary facilities which a few 
years ago were not thought necessary. 
In face of this condition, those who 
expect this company to pay dividends, 
at least before another year (and even 
then such an announcement will prove 
an agreeable surprise), will be disap- 
pointed, 

CHESAPEAKE & OHIO.—This prop- 
erty is beginning to show the effect 
of the excellent physical condition to 
which it has been brought since the 
road has passed over to the control of 
the Pennsylvania management. The 
gross earnings under the influences of 
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the Pennsylvania policy have increased 
over $8,000,000 in six years; the net 
earnings over $3,500,000 and the sur- 
plus from $707,130 to $2,600,000, and to 
these figures are attached more than 
ordinary significance for the far seeing 
investors in rail securities when, in 
connection with them, it is taken into 
consideration that during the four 
years prior to June 30, 1904, the com- 
pany expended nearly $25,000,000 out of 
the surplus earnings for maintenance 
of the property. While it has been 
paying only 1 per cent on the stock 
since 1899, the annual figures just 
given out show that it could easily pay 
double the rate and even increase it to 
3 per cent without danger of having to 
reduce it. This stock is being con- 
sistently purchased by shrewd invest- 
ors who have great confidence that, be- 
fore another fiscal year ends, Chesa- 
peake & Ohio will increase its divi- 
dend rate. 

CHICAGO GREAT WESTERN. — 
There are assurances out that the divi- 
dend on Great Western stocks will be 
resumed in February, 1906. The road 
is doing a better business now. The 
common stock, which hangs around 
22, is worth at least as much as Wis- 
consin Central Common which has 
been put up to 32. The Great Western 
is a more important road than the Wis- 
consin Central. 

COLORADO & SOUTHERN. — The 
price of the Ist and 2d preferred, re- 
spectively about 63 and 43, is regarded 
as quite low and, for that reason, holds 
forth promising prospects of a sub- 
stantial increase, inasmuch as_ the 
property earned for the year ending 
June 30 last sufficient to pay the 4 
per cent fixed rate on both issues. The 
amount required for this purpose is 
only $680,000, yet this sum is nearly 
double the company’s surplus in 1904 
and is indicative of the great improve- 
ment in the property within the year. 
The first preferred has received its 4 
per cent regularly for the last three 
years, but as yet the company has 
evinced no inclination to declare divi- 
dends on the second preferred. 

DETROIT UNITED RAILWAY.— 
This traction company shows astonish- 
ing increase in its earnings. In con- 
formity with these increased earnings, 
the stock has constantly advanced. A 
few months ago the stock was selling 
at 72. Since then it has risen to 94, 
and, if the earnings continue to in- 
crease, we don’t see why the dividend 
could not be increased to 6 per cent 
and the stock not advanced to par. 

ERIE.—tThat the price of Erie com- 
mon is pure manipulation can be 
judged by the declaration of a full 
year’s dividend on Erie second pre- 
ferred. It is an innovation to declare 
subsequent dividends at one time, but 
there are only $16,000,000 Frie seconds 
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requires only $640,000 to 
pay a year’s dividend. We cannot help 
believing that this has been done to 
stimulate the price of Erie common. 
Certain interests have acquired Erie 
common between 35 and 40, and if they 
cannot make a deal with the Pennsyl- 
vania or New York Central to take the 
stock at a high price, they want to 
make a market for Erie convertible 
bonds. Erie will hardly become, as 
the enthusiasts claim, a second Read- 
ing. 

KANSAS CITY SOUTHERN.— The 
new management is said to devote its 
attention more to the upbuilding of 
the road and to securing valuable 
trade connections than to the stock 
market features of the road’s securi- 
ties. The road traverses a valuable 
and constantly growing territory. Both 
stock issues, especially the preferred, 
offer tine speculative possibilities. We 
should not be surprised to see the pre- 
ferred stock advance high into the 
sixties. 

LOUISVILLE & 
to Pennsylvania, 


out, and it 


NASHVILLE.—Next 
Louisville & Nash- 
ville is the lowest priced 6 per cent 
rail stock. But for the yellow fever, 
which hurts it, the stock would today 
be as high as Canadian Pacific. 

MEXICAN CENTRAL. - For this 
stock a price of 30 is promised before 
the end of the year. Mexico is very 
prosperous, the last year was a good 
one for the Mexican Central. Its earn- 
ings are inereasing. The Mexican 
trade is constantly growing. Mexico 
is now on a gold basis, which has done 
away with the fluctuations in the value 
of earnings of this road. Its credit 
has been fully restored. If Wiscon- 
sin Central common is worth 32, the 
present price, why should Mexican 
Central, which is a more important 
road and actually the dominating road 
of Mexico, also not see 30? 

MISSOURI, KANSAS & TEX..8.—-The 
total net earnings available for divi- 
dends are estimated at $1,200,000, 


which is exactly 94 per cent on the 
$13,000,000 preferred stock. This justi- 
fies the expectation of an early divi- 


dend on the preferred and explains the 
advance to 72. 

MISSOURI PACIFIC.—In spite of the 
seeming ostracism of all the Gould 
properties by the men who make and 
unmake things on Wall street, this 
road has fastened upon itself consider- 
able attention from those who are 
aware of the latent wealth of the 
country which the road taps. Missouri 
Pacific has passed through a period of 
very’ unfavorable conditions, such as, 
Fair 
a gap that left its impress upon 
receipts; a bitter strike 
Western Mines Associa- 
Colorado Fuel & Tron 


for instance, the loss of World's 
traffic 
its passenger 
between the 
tion 


and the 





Co. that, on account of closing the 
mines, made coal bills much higher, 
and the scarcity of coal also affected 
industries, causing the loss of much 
traffic, and, finally, it was affected by 
a partial failure of the wheat and corn 
crops in its territory in Kansas which, 
in figures, meant to the road 106,000,- 
000 bushels less than 1903. But all 
these unfavorable conditions are now 
things of the past. The road is con- 
fronting a great period of prosperity; 
labor in its territory is at peace with 
capital; industries upon which it de- 
pends for freight are very busy; 
while the crops will be enormous, and 
with all this virtually assured, Mis- 
souri Pacific net earnings every month 
are most likely to show a surprisingly 
large gain. The market is already 
discounting the changed condition of 
this road, but here is still wide room 
for an advance in the company’s shares 
as, paying 5 per cent, in comparison 
with other rails paying a similar rate, 
it is worth much more. 


NORFOLK & WESTERN.—Gossip us 
to the possibility of an increase from 
3 per cent to 4 per cent on the com- 
mon shares of this company is increas- 
ing as the month of November, when 
the semi-dividends fall due, draws 
nearer. Whether or not such a step is 
taken at that time, it is prophesied 
that the expectancy of an increase in 
the dividend rate will have a salutary 
effect on the stock. The earnings of 
this property for the year ending June 
30 show the following changes: 5.6 
per cent increase in the gross, 10.3 per 
cent in the net, while the surplus de- 
creased about 2 per cent; for the month 
of June there was an increase in the 
gross of 9.7 per cent, net 14.6 per cent 
and the surplus increased 3.8 per cent 
Atter all charges and preferred divi- 
dends are deducted, there is left a sur- 
plus sufficient to pay 7 per cent on the 
$66,000,000 of common stock which was 
the same as was earned in the preced- 
ing year. The Norfolk & Western is 
another property controlled by the 
Pennsylvania management which owns 
at the present time $20,330,000 of the 
common stock and $5,500,000 of the 
preferred. Like all the properties that 
have received the benefit of the Penn- 
sylvania policy, this road shows an im- 
provement in business and in its phy- 
sical condition. 

ONTARIO & WESTERN.—What has 
brought this stock up to its present 
high price is not the earnings, but the 
great possibilities. It that the 
plan is to make the road a part of a 
great system. 

In the fiscal year ended June 30 the 
New York, Ontario & Western made 
approximately 2.20 per cent on the 
stock after charges. Its in- 
gross business for the year 


seems 


common 
erease in 
























was $438,405, while the net earnings 
increased $595,284 and the charges 


$553,264, while the increase in surplus 
after charges was $396,448. The road 
shows the best of the year 
in the three months of the second quar- 
ter of 1905 This indicates that the 
beneficial effects of change of control 
are now being felt, and that for some 
time to there should be steady 
increases in gross and net earnings. It 
is within the power of New York, New 
Haven & Hartford to largely increase 
the gross business of Ontario & West- 
ern, 


increases 


come 


PENNSYLVANIA.—This_ stock, sell- 
ing at 146 at present, is better than 
Canadian Pacific, selling at 160, and 


better than Louisville & Nashville, sell- 
ing at 150 We mention Canadian Pa- 
cific and L. & N. for both are 6 per 
cent . dividend Pansy is. 
Pennsylvania has, however, paid 6 per 
eent for a long number of years, while 
the other two have just been 
brought on a 6 per cent paying basis. 
Pennsylvania is like the N. Y. Central 
which pays 5 per cent only and com- 
mands a price of 155. The stock, how- 
ever, will gradually work itself up 
higher. Even in a poor year Pennsyl- 
vania has been able to earn 9 per 
cent on its stock. At present Pennsyl- 
Vania more than to make 
up the shrinkage in gross earnings in 
1904. Although the gross earnings of 
the lines east and west directly oper- 
ated fell off $4,834,700 in the first six 
months of that year, they have in- 
$8,970,200 for first six of 1905 
so they are over $4,000,000 ahead of 


payers, as 


roads 


continues 


creased 


19038. It is probable that for the en- 
tire year 1905 the gross increase over 
1904 will be from $12,000,000 to $14,- 


000,000 and also be an increase of per- 


haps half that much over 1903, the 
previous high record year What the 
next months of heavy grain, coal and 


merchandise movement will bring in 
these days of prosperity can hardly be 
estimated. 

~ READING.—“When Reading reaches 
par, it will go up quicker than it did 
when it was 40,” said a close observer 
of the actions of this stock, when it 
was 80. Since then, events have fully 
proven the correctness of this opin- 
ion. Reading, as soon as it passed 
par, advanced by leaps and bounds to 
125. There are*people who claim that 
teading will go over 150. That every- 
thing is possible with coalers has been 
shown by the price of Delaware & 
Lackawanna, and Lehigh Valley. Read- 
ing common, not long ago, was placed 
on a 4 per cent dividend The 
road earns over 10 per cent on the 
common Reading has been se- 
leader, especially 
manipulators are plan- 
stock under cover, for 
a comparatively limited 


basis. 


stock. 


market 
when the big 
ning to unload 
the reason that 


lected as a 
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floating. Nearly 
stock is held by 


amount of stock is 
75 per cent of the 
strong interests, along which are the 
Baltimore & Ohio and the Vanderbilts. 
A little demand can put up this stock 
any time the market leaders feel the 
necessity of strengthening the market 
There is also constantly a sized 
short interest in this stock. It has 
been so since the stock reached par 
and it does not require great efforts to 
drive the shorts in. When Reading 
jumped to 125%, it actually looked as 
if some big short interests were con- 
cerned. It has been given out that 
Wm. R. Hearst, the publisher, who has 
been fighting the coal trust, was short 
in Reading to a great extent and that 


good 


Gates and Wasserman were going to 
hit the man hard Anyhow, Reading 
is a dangerous stock to be short of. 


Owing to its rapid advance, it is also 
liable to react rapidly It is, however, 
a stock for rich gamblers only 
READING The 
enced sensational advances It 


experi- 
jumped 


stock has 


from 110 to 125. There is practically 
little stock of Reading floating, and 
the pool that speculates in the stock 
can pvut it up quickly. It is claimed 
that, should conditions become favora- 
bit, the pool will put Reading up to 
135. 

ROCK ISLAND The market value 


of the stocks of this road has advanced 
nicely. We cannot, however, consider 
them as great speculative attractions 
for the present. It will take some time 
until these stocks grow up to the 
enormous over-capitalization of the 
company. 

ST. LOUIS SOUTHWESTERN.—This 
earnings for June, which have 
just been published, show an increase 
in the gross of $141,560, or 25 per cent 
greater than for the same month the 


road's 


year before, while 105 per cent was 
gained by the net. It begins to look 
now that this property, provided it 


ability to increase its 
earnings as it has done so far this 
year, is rapidly approaching a position 
where it will be able to declare divi- 
dends on the outstanding preferred 
The company is about com- 
pleting some important improvements 
commenced years ago, which 
should add considerable to its earnings. 
Dividends on the preferred could be 
paid now out of the surplus, but evi- 
dently the directors’ policy is to accu- 
mulate in preference larger cash re- 
sources It seems, though, that the 
improved conditions have already been 
discounted for the preferred shares, 
earning about 4 per cent, are selling 
higher than Missouri Kansas & Texas 
preferred of a smaller issue and which 
will earn this year over 8 per cent. 
SOUTHERN PACIFIC.—The reports 
show gross earnings of $94,515,158 for 
1905 against $92,434,231 in 1904. The 


sustains its 


shares. 


some 
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net earnings have advanced from $27,- 
400,884 in 1904 to $929,547,581 in 1905, 
or $2,146,697. Last year $40,000,000 7 
per cent preferred stock was issued, 
requiring $2,800,000 additional interest. 
As the net increase amounted to only 
$2,146,797, it can be seen that the full 
7 per cent interest on the new $40,000,- 
000 has not been earned. This makes 
it clear that the dividend  pros- 
pects for the common stock are not 
very bright. The company is plan- 
ning large extensions into Mexico, 
which will require additional financier- 
ing. We do not believe in early divi- 
dends for Southern Pacific Common. 

SOUTHERN RAILWAY.—The net 
increase in the earnings during the 
fiscal year ending June 30, 1905, 
amounted to nearly $1,300,000, or over 1 
per cent on the common stock. In ac- 
cordance with this the stock has ad- 
vanced within one year from 20 to 36. 
Under favorable conditions, may 
further advance to over 40. It is said 
that a strong pool is manipulating this 
stock. 

UNION PACIFIC.—The last fiscal 
year shows gross receipts of $59,324,- 
949 against $55,279,231 during the pre- 
vious year. The net earnings have in- 
ereased from $24,781,788 in 1904 to 
$27,462,234 in 1905. If we add to this 
enormous increase in their earnings the 
phenomenal profits which the com- 
pany has made on the large holdings 
of Northern Pacifie stock, it is clear 
that it must have earned over 15 per 
cent and that the stock will finally be 
placed on a 6 per cent dividend basis. 
J. P. Morgan and J. J. Hill are, it is 
said, constantly picking up the stock 
with a view of securing a deciding vote 
in the management and also for the 
reason that they believe in further 
substantial advances in the price of 
the stock. We would not be surprised 
to see the Union Pacific as high up as 
New York Central in the not for dis- 
tant future. 

WABASH.—The issues of this road 
have advanced a little in sympathy 
with the market tendency, but there 
is distrust in the financial conditions 
and hardly an extensive appreciation 
in the price can be expected this year. 

WISCONSIN CENTRAL.—Both the 
common and preferred issues have ad- 
vanced to record prices. We consider 
the prices too high. If they are not 
the result of manipulation, then there 
is something in the story that the 
Canadian Pacific is actually buying the 
stock for control, and not on account 
of ‘its intrinsic value. 


2—Industrials. 


AMALGAMATED COPPER.—It is ex- 
pected that the company will make 
$15,000,000 this year, or 10 per cent on 
its capitalization of $155,000,000. The 
price of copper has advanced to 16\4c 


a pound, and every cent above ten cents 
a pound is clear profit. This explains 
the optimism for the stock, the expec- 
tation of a 6 per cent dividend and 
of higher prices for the stock. 

AMERICAN CAN.—Of all the indus- 
trial organizations none have been 
managed with more marked ability 
than this company, but not withstnd- 
ing this efficient management, the conf- 
pany’s over-capitalization proves to be 
an almost insurmountable bar to the 
prospects that a large enough busi- 
ness will ever be acquired to pay div- 
idends on the common shares. With 
this prospect in view, it is not sur- 
prising that in this maket shares can 
remain rather quiet. Competition is 
gradually increasing and, to somewhat 
meet it, the company has .reduced the 
price of packers’ cans. The plants 
everywhere have been improved to a 
point where it is impossible for com- 
petitors to build any more modern 
ones, but all this cannot change a po- 
sition where a capital is so high as to 
discount the future, if there is one, for 
many years. 


AMERICAN LOCOMOTIVE. — This 
stock has been advanced recently to 
55 by pool manipulation. The pool 


that bought up the stock when it was 
between 30 and 40 and could not un- 
load all at the time it put it up to 60, 
has taken advantage of present favor- 
able market conditions to book the 
stock in order to unload the rest of 
its holdings. There is at present noth- 
ing in the condition of the company 
to justify a price of even 40. When the 
the annual report comes out in Septem- 
ber, it will, as is stated, show that the 
prospects for a dividend on the com- 
mon stock are far away and that 
heavy appropriations have been made 
out of the profits for the fiscal year 
ended June 30 for extraordinary im- 
provements, reducing the surplus ap- 
plicable to common dividends to some- 
thing like 2 per cent. for the year. 
The actual earnings on the stock, in- 
cluding the amount appropriated for 
special improvements, will probably be 
between 7 per cent. and 8 per cent. 
This would compare with about 14% 
per cent. in the preceding year. 
AMERICAN MALTING CO.—A plan 
to reorganize the American Malting 
Co. was recently issued. It provides 
for reducing the capital stock from 
$28,940,000 to about $15,000,000. The 
present preferred stock may be ex- 
changed under the proposed plan of 
reorganization for the new preferred 
at 62. The new stock is to have pref- 
erence as to assets and dividends and 
the rate is to be limited to 4 per cent. 
for two years and to 6 per cent. there- 
after. Dividends on the preferred will 
be cumulative after Oct. 1, 1905, and 
payable semi-annually. It will take 
several years before it can be ascer- 
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tained whether the proposed plan of 
reorganization will be adopted. The 
earnings are fairly good, 
but are not sufficient to justify the 
payment of dividends at present, or for 
it least one year. 

AMERICAN WOOLEN.—Holders of 
the commol stock don’t like its ac- 
tion by any means. Before the last 
$5,000,000 preferred stock was issued, 
the stock, on optimistic reports, was 
dvanced to 40 Since then it has en- 
ered upor 1 reactionary course. This 
shows that the common stock has been 

inipulated to create a sentiment fa- 
sale of the new pre- 
garding dividend pos- 
iilities, we don’t think that there are 

in sight for a few years at least. 
If, in this year of prosperity, the com- 
paying 
tock, when 
will it do so} It is true that the com- 


l ny cannot come nearer to 


common s 


par is doing an enormous business, 


amount of business, 


the prefits only that pay dividends, 


nd the profits of American Woolen 

(‘o. are not big, as the following fig- 
ures shows 

f 9 per cent has been made in the 

Iscal vear 190 which ended June 30, 

5, it must be taken into considera- 

on that the preferred dividend re- 


ilires now $1,750,000 and that a good 
written off for de- 
rreciation In 1899 the net profits of 
he company amounted to nearly 13 
er cent net, yet no dividend on the 
ommon stock has been paid We can- 
ot encourage purchasing of Ameri- 
in Woolen common for the present. 

COLORADO FUEL & IRON.— This 
ompany’s business is said to be 50 
ver cent better than it was a year ago. 
ist year’s deficit amounted to nearly 
This year, it is said, will 
ow a small surplus The delay in 
he improvements carried on by the 
acted as a set-back, but 
valuable and 
better 


imount had to be 


1,500,000 


he property is highly 
he stock will probably see 
rrices by the end of the year. 
CORN PRODUCTS.—Of course, it is 
xpected that the management of 
would discredit the ru- 


is company 


ors afloat of a possible reorganiza- 
on This is a usual practice, but 
is also to be noticed that when 


such an action it 
s usually taken. The officials of the 
orn Products Company may scout the 
they see no reason why 
should be reorganized 
is only a holding company 
outstanding bonds of its 
wh, and according to a reliable au- 
iority, with a total indebtedness of 
$350,000, a loan amply secured 
good collateral, but there is another 
de to this matter, the side at which 
he stockholders, who naturally want 
idends and not excuses, look. The 


cessity compels 


nee it 
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possibility of paying dividends in the 
future would not appear so remote t 
to stockholders if the water was 
sqpeezed out of the capital. The pros- 
pects that dividends could be paid un- 
interruptedly, even when outside com- 
petition was not so aggressive, were 
never bright enough to make invest- 
ors buy the company’s shares to put 
in their strong boxes on account of 
their stability. From the organization 
of the company, its capital has been 
an unwieldly thing for the manage- 
ment to handle. 

NATIONAL ENAMELING — The 
passing of the dividend by the com- 
pany this year on its common stock is 


chronic 


but another symptom of the 


sickness from which so many indus- 
trial combinations, which were tne 
fad a few years ago among trust pro- 
moters, are suffering 1 too large cap- 
italization The company’s” capital 
stock consists of the folowing 10,- 


000,000 in preferred shares with a fixed 
rate of 7 per cent, and $20,000,000 of 
common stock. Of both issues there 
are outstanding $8,546,000 of preferred 
and $15,591,800 of common stock, or a 
total of both issues of $24,138,400. To 
pay the dividend a year ago on the 
common, it was necesary to make up 
the deficit, as the net earnings accord- 
ing to the company’s last statement, 
were not sufficient for this purpose, 
by taking $337,879 from the unappro- 
priated profits. If this company is 
not able to earn a dividend on the 
common stock when it is passing 
through the present period of pros- 
perity, the prospects that the common 
will see a dividend paid again, unless 
the issue is considerably reduced, are 
certainly very dubious. 

PRESSED STEEL CAR.—If an in- 
crease in business is a portent of a re- 
sumption of dividends on the common 
company should begin 
these payments beffore the year is 
over as, as from all present indica- 
tions, the business this year 
will run close between $26,000,000 and 
$27,000,000. In 1904 the gross busi- 
ness amounted to about $4,500,000. At 
present, the company is turning out 
nearly 100 cars a day and the unfilled 
business on the books is very heavy. 
The gradual advance in the shares re- 
flects public confidence in the return 
of dividends on the common shares at 
an early date. 

REPUBLIC IRON & STEEL. — The 
prosperous condition of the iron and 
steel industry in general and the won- 
derful growth of the South will finally 
express itself in considerably higher 
prices of the stocks of this company. 
The last year was a good one for the 
company. A representative of the 
Republic says the company is financed 
for a period of 30 years, and that the 
directors can now declare a dividend 


shares, the 


£ross 
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on the preferred stock with some as- 
Surance that it will be permanent. It 
is not the intention to declare back 
dividends in the near future. 

UNITED STATES STEEL.—A price of 


of 50 is predicted for steel common, 
and one of 110 for steel preferred. 
Steel common is a favorite with small 
speculators as it does not cost much 
to carry the stock. A year of good 
business ought to restore the 4 per 
cent dividend on the common. The 
Steel Trust is doing a gigantic busi- 
ness. The 7 per cent dividend on the 


preferred stock is now beyond doubt. 





RAVING LAWSON. 


August 28th, Thos. W. Lawson has 
again broken out with a tirade against 
Amalgamated Copper, offering to form 
a $10,000,000 pool to smash the price 
of Amalgamated Copper and also the 
price of the metal, claiming that he 
knows secrets that will make both the 
stock and metal go down’ consider- 
ably. He is willing to put up $6,000,- 
000 of his own if speculators who want 
to join him will put up the additional 
$4,000,000. But he states: “As the 
entire amount of pool subscriptions 
may be lost, I emphatically advise 
against any one participating who is 
not prepared to cheerfully lose every 
dollar subscribed in return for the op- 
portunity of gaining the profit, which 
I anticipate will be 150 to 200 per cent 
on the-total sum risked.” 

This gives the whole bluff away. He 
claims that he will put in $6,000,000 if 
others put in $4,000,000, but asks them 
for God's sake not to do it. Whatever 
may have been the shortcomings of 
Amalgamated Copper Co. we only 
know such as Lawson has revealed and 
in which he was the leading spirit. 
What has put Amalgamated Copper up 
is the enormous advance in the price 
of the metal. It costs the Amalgama- 
ted Copper Co. only 10 cents to pro- 
duce a pound of copper and, therefore, 
at the present price of copper, the com- 
pany is liable to make at least $15,- 
000,000 and even, according to optimis- 
tic estimates, $18,000,000 this year. The 
copper prices in all markets of the 
world have not gone up by artificial 
means, but on account of the enormous 
consumption of copper and constantly 
increasing demand for same. 





BRITISH COLUMBIA, 

The shares of this mining company, 
which have a par value of $5, have 
again crossed $8. Considerable of this 
stock has lately been absorbed by in- 
terests which have closely watched the 
progress the company is making and 
feel confident that the shares, as an 
investment, are worth much more. 


CHEAP BONDS. 


The bond roster of the New York 
Stock Exchange shows quite a number 
of attractive bonds, which on account 
of their low price and security, ought 
to recommend themselves to bond buy- 
ers. 

American Hide 6 per cent bonds, sell- 
ing at 100, are cheap. So are the 4 
per cent American Tobacco bonds at 
76; so are the 4 per cent Brooklyn 
Rapid Transit bonds, selling at 92%. 

Of railroad bonds the following look 
very attractive: 

Rock Island 4s, selling at 84%; Col- 
orado Southern 4s, selling at 9414; 
Erie general mortgage 4s, selling at 
9414; Mexican Central Consolidated 4s, 
selling at 79%; St. Louis & Southwest- 
ern Consolidated 4s, selling at 83%; 
Toledo, St. Louis & Western 4s, selling 
at 86%; Wisconsin Central 4s, selling 
at 95%. 

A very attractive speculative bond is 
the 6 per cent bonds of the American 
Ice Co., selling at 80. At this price, it 
yields investors nearly 7% per cent. 


INDUSTRIAL POOLS. 
Pittsburg Coal—National Enameling. 
The industrial pools are trying to 

make a lively market for their accu- 

mulated holdings. American Locomo- 
tive, American Woolen, Central Leath- 
er, Pressed Steel Car and other indus- 
trials are advanced on manipulative 
buying. Commission houses find it 
more difficult than ever to interest 
their customers in minor industrials. 
The market in a minor industrial is 
usually in the hands of a clique of in- 
who play fast and with 
their following. Pittsburg Coal pre- 
ferred was an example. The stock 
was listed on the New York Stock Ex- 
change at a time when the insiders 
knew that the company could not pay 
its next quarterly dividend. But the 
stock was recommended as ae high 
grade industrial preferred that 
would continue to receive dividends at 
the rate of 7 per cent. The pool un- 
loaded what stock it could, and those 
who bought it saw it decline rapidly 
$30 a share. National Enameling was 
another that was “tipped” for a rise 

just before the passing of the divi- 

dend on it, which caused a break of 10 

points. American Steel Founderies 

preferred was recently recommended 
by interests in the company as an ex- 
cellent purchase. But no sooner had 
some public buying been attracted to 
the stock than the selling by directors 
caused the stock to break 30 points. 


sders loose 


issue 


Incidents like these, of which there has 
been an unusual number this summer, 
make it difficult to attract speculation 
to any minor industrial. 
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A POOR POLICY. 


How Big Profits Can Disappear. 


In a New York letter published by 
a Boston paper, we recently noticed 
the following story: 

“In a certain prominent office there 
is one customer who started with $3,- 
000 about four months ago. He now has 
a credit balance of $48,000 The heads 
of the commission house can no more 
get this man to sell a share of stock 
than they could get him to pass a 


worthless check. He simply will not 
sell. Hie is now long of 8,000 shares 
on six points’ margin. Fortunately for 
the market, there ire few cases like 


this in Wall street, but there are 
enough to make a good break possi- 
ble 

If this story is not a pure invention 
to make the speculatively inclined pub- 
lic that is not yet in the market come 
in, the speculator who wagers all his 
$48,000 on 8,000 shares is simply a 
gambler., If the stock market should 
experience a sudden setback, it would 
easily wipe out an account protected 


by only six points’ margin When the 
Lawson panic struck the market last 
December, stocks dropped as much as 


twenty points and more in twenty-four 
hours No matter how strong the mar- 
ket or the ipward tendency is, one 
always has to count with the unex- 
pected Let J. P. Morgan, or William 
Rockefeller, or Harriman, or H. H. 


Rogers die, and we will see a good- 
sized drop in stocks, just such a drop 
in prices s Wall street experienced 


when Governor Flower died suddenly 

A speculator in 8,000 shares ought to 
margin his account with at least $190,- 
000, and be prepared to protect same, 
in emergency cases, with $100,000. A 
speculator who is so lucky as to make 


$48,000 by $3,000 ought to be satisfied 


to speculate in 2,000 or 3,000 shares 
only But there are people who think 
they can get the last quarter point 
out of trade, and such people finally 


zo broke 

We know of a man who months ago 
had bought 100 Union Pacific at 122 
and 1090 New York Central at 146. He 
saw Union Pacific as high up as 137 
and New York Central 166. He had 
margined his account with $2,000 and 


already had $1,500 profit on Union 
Pacific and $2,000 on New York Central 
within his grasp. Instead of taking 


his profit he waited for more. Then 
came a reaction that threw Union Paci- 
fic back to 116 and New York Central 
back to 146 He suddenly got cold 
feet and threw his holdings away with 
a loss of $600. 

When a speculator of limited means 
has a profit of from five to ten points, 
he ought to take it. In most cases, 
he can buy his shares back cheaper. 


Stocks don’t advance continuously. 
Advances of five points cause many 
speculators to take profit, and profit 
taking usually means reactions. 

WISE WORDS TO SPECULATORS, 

(Boston Herald.) 

The investors who make big money 
off so-called booms are those who 
trade only at long intervals and al- 
ways for cash. They buy on price 
collapses after booms and hold until 
the recurring boom furnishes oppor- 
tunity for large profits. This is spec- 
ulation of the safest sort and quite 
distinct from day to day or month to 
month trading which views nothing at 
long range, but operates on tempo- 
rary factors and 1s content with a 
small profit or loss It ought, perhaps, 
to be added that stock as a whole ap- 
pear to be establishing new high rec- 
ords, levels which in the past would 
have been profitable selling levels, but 
levels which many people at this writ- 
ing would say promise to look low 
by comparison with others to be es- 
tablished 

The price making of the hour is elo- 
quent with promis¢ “The fact is,” 
says one of the ablest financial writers 
of the day, “that if it were not for 
the season of the year and the money 
market, the horizon would be almost 
absolutely unclouded There are signs 
that the excellent conditions of general 
business, together with the spectacle 
of advancing prices, is beginning to in- 
flame public cupidity to some extent. 
In this there are possibilities of dis- 
comfort for reckless traders This is 
not the time to make the boat’s main- 
sheet fast, for a squall can do as much 


damage in such a case as a West In- 
dian hurricane The outlook warrants 
healthy optimism as to the general 
course of business and security prices, 


but a liberal mixture of conservatism 

ll surely do no harm at the present 
time for it should always be remem- 
bered that people do not zo broke’ 
on the profits that they do not make, 


] 


ind the stock market is always with 


If a man would approach you on the 
street and offer you $5,000 for $350, 
you would undoubtedly call for a po- 
liceman Yet Sanford Makeever sends 
such offers through the mails Is this 
consistent with the dignity of Uncle 


Sam as a sovereign? 


If a poor man would, in his own im- 
agination, consider himself rich, it 
would give him more genuine pleasure 
than will be enjoyed by the man who 
buys the fake stocks of the Makeevers, 
Ostrander, Wisner, and others; for, 
when the buyer of fake stock awakes 
from his dream of wealth, he will find 
his hard-earned money gone forever. 
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NATIONAL BISCUIT CO. 
Instead of persisting in a policy of 
dignified silence in answer to its cri- 
ties, providing, of course, that there is 
nothing to conceal about the way the 
company’s business has been conduct- 


ed, the present management of the 
National Biscuit Co. should profit by 
the lesson it is taught daily by the 
stock market tape. 


This lesson is further emphasized by 


the absolute refusal of the stockhold- 
ers to enthuse on the declaration of 
the usual quarterly dividends on the 
preferred and common shares; the 


first named hangs desperately around 
111, while it is only by the persistent 


of the which it 
the 


Co. 18 a 


strong pool, of 
chairman of the Nation- 
principal member, 
shares are prevented 
price below the fif- 


support 
is alleged 
al Biscuit 
that the 
from declining in 
ties. 

In the present 


common 


bull market and with 
companies that make it a practice to 
provide their stockholders with the 
fullest publicity about their operations 
and condition, a declaration of the 
usual dividends would be followed by 
renewed confidence which would find a 
pronounced reflection in the increased 
market price of the company’s shares. 

gut not so with Biscuit; the tape 
significantly tells from day to day that 
a fear that there may be considerable 
truth in the charges brought by the 
company’s critics is rapidly spreading 


among the stockholders, and there ex- 
ists a danger that this feeling of ap- 
prehension, unless checked very soon, 
may assume a panicy state when it 
would be difficult to forecast to what 
level the preferred and common might 
drop. 


Stockholders cannot be lulled into se- 
curity by reiterated assurances that all 


is right, especially when they know 
that competition is increasing rapidly. 
The present condition of the Corn 


Product Co., 
tition, is 


brought about by compe- 
fresh in their memory. 
of all things, the management 
should explain away the _ statement 
how it is that, by concentrating all 
the manufacturing at the principal and 
largest plants so as to secure increased 
effectiveness, economy in expense, and 
in operation and increased profits, that 
these bakeries are not working to their 
full capacity as would reasonably 
be expected since the business of the 
plants that have been abandoned has 
been thrown upon them, besides what 


too 


should have come from the natural 
growth in the company’s business. 
Publicity about the actual state of 


affairs alone can only rejuvenate con- 
fidence among the stockholders. The 
dignified chairman may not now ap- 
preciate that this is the proper step 
to silence criticism, but it will dawn 


upon him sooner or later that this is 
the only safe course to pursue. 

The shares that have lately 
thrown upon the market have 
from the strong boxes of frightened 
and perturbed stockholders. 


been 


come 


ENORMOUS INCREASE IN) SAVINGS 
BANKS’ DEPOSITS. P 
Savings deposits in the New York 


State banks have increased nearly $90,- 


000,000 in one year. In almost all of 
the other states there has likewise 
been an enormous increase in savings 
deposits 

While it is true that some of this 
growth is entirely due to the present 


prosperous conditions, yet it must not 
be lost sight of that other influences 
have more than contributed their share 
towards this increase. As these de- 
posits principally come from people of 
small means, it shows that the masses 
throughout the country have derived a 
great deal of benefit from what they 
have read about the operations of 
frenzied high finance and rotten low 
finance. 

There was a time when fake promot- 
ers could place almost any proposition 


upon the market and, by extensive ad- 
vertising and also by using reckless 
Statements of prospective great profits 
in their literature, unload their shares 
upon the small merchant and wage 
earners at an exceedingly fictitious 


price, getting away with a small for- 
tune while they held the bag, which 
usually contained nothing but wind 
Now it is different; most persons of 
small means are becoming like those 
from Missouri of whom we hear so 
much. They have to be shown and 
have to be convinced before they will 
part with their money that the enter- 
prise in which they are asked to put 
their money has the physical assets 
behind and business before it to jus- 
tify the expectation that it will make 
money, and these considerations will 
have to be facts, not visionary prom- 
ises of promoters. Then also, a great 
many savings depositors have learned 
the salutary lesson that it is hard 
enough to earn enough to save some 


and that it is much better to be satis- 
fied with moderate dividends and know 
that their money is safe than to try 
to wrest from opportunity, at least the 
thousands of opportunities advertised 
in the newspapers, a fortune. 

So it can be safely surmised that 
a considerable part of the increased 
savings deposits in the banks through- 
out the country springs solely from 
the increased intelligence among the 
masses regarding the wiles and machi- 
nations of promoters, who are finding 
it harder and harder each year to play 
these people for suckers. 
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COLONEL GREENE CHEERS HIS 
STOCKHOLDERS. 

Col. W. C. Greene, president of the 
Greene Consolidated Copper Co., has 
issued a letter in which he tells of the 
mineral production of the mines for 
the year ending July 31, 1905. 

“The production of copper from the 
mines of the company,” says Colonel 
Greene, “for the months of June and 


July was 10,429,778 pounds, containing 


72,645 ounces of silver and 700 ounces 
of gold During the month of June 
the company sold 6,828,200 pounds of 
copper at an average price of 15.05 
cents per pound, and for the month of 
July 12,924,000 pounds t 15.07 cents 


per pound were sold, thus disposing of 
practically all the copper on hand. No 
copper has been sold ahead of produc- 


tion. The present copper market is 
strong, at from 15% to 16 cents, and 
there is every indication that a 16- 
cent market will prevail for some 
time to come 

“For the fiscal year ending July 31, 
1905, the -company produced 63,005,848 
pounds of refined copper, 399,270 
ounces of silver, and 790 ounces of 
gold, as against 55,014,339 pounds pro- 


duced for the fiscal year ending July 
- 1904; 42,310,554 pounds for the fis- 
cal year of 1903; 38,268,407 for the fis- 
eal year of 1902, and 28,826,600 pounds 
for the fiscal year of 1901 Under the 
present price of copper, the manage- 
ment has directed its efforts to work- 
ing as low a grade of copper as is 


consistent with realizing the net 
mount of money required for dividend 
purposes, the average grade of ore 
treated at present being 4% per cent 
opper, as against approximately 6% 


per cent during the preceding year. 


\ large amount of development 
work is being done and the ore re- 
serves are being increased from 
month to month A large amount of 


money has also been expended in lay- 
ing new tracks, opening chutes, and in 
mine equipment, which is charged to 
irrent extraction of ore 

“Dividend No. 138, of $345,600, which 
is payable August 21, makes an aggre- 
gate of $3,157,600 in dividends to date 
paid by the property. There was some 
discussion at the last meeting of the 
board of directors as to the advisabil- 
ty of making the dividend 60 cents 
quarterly in place of 40 cents bi-month- 
ly. It was deemed best to defer the 
question until the annual meeting of 
the company on October 11, 1905.” 

The transfer books of the company 
show 5,100 stockholders of record. 


Our friends have made this paper 
successful, and so have our enemies. 


Uncle Sam cannot suppress the boun- 
tiful crop of suckers, but he can sup- 
press the get-rich-quick men. 
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GET-RICH-QUICK CONCERNS’ 
SALVAGE, 

As if by coincidence, the receivers 
of three defunct get-rich-quick con- 
cerns made their report last month, 
namely, the receiver for the notorious 
bucket shop, Haight & Freese Co., 
whose principal office was in New York 
with branches scattered all over the 
country; of the Storey Cotton Co., 
a gigantic blind pool swindle still 
fresh in the public mind, and of the 
Continental Finance Co. of Chicago, 
and none of the three left more than 
a beggar’s pittance to distribute among 
thousands of deluded victims. 

Even what there is in the receiver's 
possession would not have been left 
had any of these swindlers had time 
enough to take it, as their greed, cou- 
pled with their dishonesty, would have 
stolen everything that could be readily 
moved; but the crash in each instance 
came more suddenly than was expected 
and the result was that the current 
cash that came to them in the last few 
days was overlooked by these thieves 
in their hurried flight 


There is less than $60,000 to satisfy 


over $2,000,000 due to customers of 
Haight & Freese Co.; even less than 
this sum is held by the receiver of the 
Storey Cotton Co. to settle claims in 
excess of $2,900,000; while the Western 
Trust & Savings Bank, the receiver 
for the Chicago Continental Finance 
Co., report that, from all sources, all 
the cash it could lay hands on was 
only $1,216.04, which, when compared 
with over $100,000 liabilities, conclu- 
Sively proves with what a fine broom 
these swindlers swept all the availa- 
ble cash into their pockets. 

Receiver Colt’s report on the af- 
fairs of Haight & Freese Co. confirms 
the charges which the Financial World 
made long before this bucket shop 
failed—tthat it w swindling its pat- 
rons, 

It passes the underst ng of intel- 
ligent persons how it is possible that 
such rank swindles, of which these¢ 
three are an example, can wean their 
way into the confidence of so many 
people as to make their getting away 
with such princely fortunes. Were 
these "schemes new, the plans original, 
then there would possibly exist an ex- 
cuse, as it might be presumed that the 
novelty caught the public fancy; but 
it is an old game which has been ex- 
posed time and time again, and the 
public has been warned so frequently 
about its real character that it seems 
by this time that another such game, 
if launched, would be quickly killed by 
the frosty reception it would get. How- 
ever, it is not so, as the history of 
these schemes in the last twenty years 
amply illustrates, for, during that 
time, hundreds of them have milked 
the public of millions of dollars, and 
the experience the public has gone 
through has left it none the wiser. 
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TO OUR SUBSCRIBERS. 


At present subscriptions to the Fin- 
ancial World cost $1.00 and will ad- 
vance to $2.00 a year in October, when 
this paper will become a semi-monthly 
instead of a monthly, to be finally 
turned into a weekly. <All who re- 
new their subscriptions for another 
year before September 20th can do itat 
the old price, and the subscréption will 
be extended for a year from the date 
the old subscription expires. For ex- 
ample, if a subscription now in force 
expires May, 1906, those who send in 
their renewal before September 20th, 
1905, will be entitled to the semi- 
monthly from June, 1906, to May, 1907. 

The subscription price represents 
the value of the paper and nothing 
else. We are, however, always willing 
to answer inquiries of our subscribers 
by letter, provided such inquiries are 
accompanied by sufficient postage and 
are confined to topics within the scope 
of this paper. That is, we are willing 
to express our opinions regarding the 
merits of stocks and bonds, but do 
not send reports on the standing and 
responsibility of individuals or firms. 

By our willingness to answer in- 
quiries of our subscribers by letter, 
we wish to do all we can to protect 
our subscribers and, at the same time, 
do it for our own convenience. If we 
would try to answer all the hundreds 
of letters that reach us every day in 
the columns of this paper, it would re- 
quire pages and pages, while their 
contents would be of interest to in- 
dividuals only, while we are trying to 
confine the contents of the paper to 
topics of general interest or of inter- 
est to at least a large number of read- 
ers. The accommodation in answering 
inquiries by letter does not form a 
part of the subscription price, but our 
subscribers will always find us ready 
and willing to do for them all that can 
be reasonably expected. 

FAKE MINING COMPANIES. 

(From the Mining & Engineering 

Review.) 








The Gold Mountain Tonopah Mining 
Co., and the Tonopah Gold Mining Co. 
are fakes. The companies are simply 
trading upon the names of reputable 
companies, namely, the Tonopah Gold 
Mountain Mining Co. and the Tonopah 
Mining Co. 


SO-CALLED MINING PAPERS. 


There are advertised a number of 
mining papers about which, on account 
of their character, a timely warning 
is not out of place. These papers are 
only traps to secure the names of pos- 
sible investors who will write for a 
free three-months’ subscription which 
is offered in these ads, where, under 
no other circumstances, could they Be 
induced 10 answer a financial adver- 
tisement. 

With these papers as_ blinds, too, 
these promoters are able to promote 
the sale of their doubtful securities 
without bringing themselves any un- 
due criticism—theirs being a business 
that must be carried on in the dark, 
where fraudulent propositions prosper 
the most. The contents of these papers 
are entirely devoted to glowing de- 
scriptions of the immense profits the 
promoters of the different mining com- 
panies will make for their victims. 

Naturally, considering the source 
from which this laudation springs, the 
investor can appreciate that very little 
heed is given to the actual truth. The 
mine that is being boomed may be 
only a big hole, but it is described to 
be a veritable Golconda of mineral 
wealth. 

Investors, therefore, before being 
influenced by what they read in these 
so-called mining journals, should, as 
a matter of protection, first make a 
searching inquiry and find out if the 
paper is entirely independent of any 
mining promoters. Otherwise, they 
will find out before very long .aat they 
have been Imposed upon by a very 
simple confidence trick. 


lL. E. PIKE & CO. 


This firm, which two years ago un- 
loaded the stock of the Eastern Con- 
solidated Oil Co. at prices from 50 
cents to $1 while the stock was never 
worth more than 5 cents and hardly 
would bring this price now, is again 
out with a get-rich-quick scheme. This 
time it offers, in Boston papers, 
stocks in Brazilian and South African 
Diamond Mines, holding out to suck- 
ers the possibility of getting fortunes 
for a few hundred dollars. The shares 
are offered at $10 with the statement 
that those on the ground say that 
these shares are actually worth $100. 
That is all humbug. 

In their advertisements, Pike & Co. 
state as follows: “We have been es- 
tablished fifteen years and during this 
time have sold a good many millions 
worth of stock.” We don’t doubt this, 
but what has become of these stocks? 
Can anyone who has bought these 
shares get rid of them at any price? 
Yet there are fools enough who will 
buy Pike & Co.'s Brazilian and South 
African Diamond Mines shares. 





—— 


rt 
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THE PEOPLE’S UNITED STATES 
MAIL BANK. 


The directors of the People’s United 
States Mail Bank have decided to liqui- 
date in view of the fact that they 
have exhausted all resources of law 
to secure the rescinding of a fraud 
order, which was issued by the gov- 
ernment agihinst the bank and its pres- 
ident, Mr. E. G. Lewis. Without the 
use of the mails it is impossible for 
the bank, so the directors declare, to 
conduct the business at a profit, as 
the bank was organized to do a bank- 
ing business exclusively by mail. 

Two efforts were made by law to 
secure an injunction restraining post- 
office officials from enforcing the fraud 
order, but each time the federal judge 
before whor the action was brought 
denied the bank’s attorney’s contention 
that a fraud order was a violation of 
a citizen's constitutional rights depriv- 
ing a person of property without due 
process of law; holding that the mail 
privilege the government 
extended to the people and, if the gov- 


service was 


ernment has good reason to believe the 





mails were used for a questionable 
purpose it was within is rights to 
issue fraud order. 


President Lewis emphatically de- 
clares that the institution will pay de- 


positors and stockholders dollar for 
dollar. The silence of the directors 
seems to lend assent to this belief. 
Moreover. the stockholders and depos- 
itors evidently repose a great deal of 
confidence in the bank, the officers and 
directors, for none of them are com- 
plaining or appear to fear that they 
will suffer any loss. 

As mucl also can be said of the 


business men who know the officers 
and directors; they, too, have an un- 
shaken faith in their honesty and in 
t? soundness of the bank. 

In view of this condition of affairs, 
it was to be expected that the action 
of the government in issuing a fraud 
order would arouse considerable harsh 
eriticism:; and should the bank pay 
stockholders their money back after 
returning their funds to depositors, the 
government will hardly be able to con- 
vince the public that in this one in- 
stance, at least, it was not too hasty. 

We are of the firm opinion that there 
was no fraud intended and that the 
only grouné for criticism was that 


some of the promises to investors 
might have been somewhat exagger- 
ated and uncommon to such a conserv- 


ative business as banking is consid- 
ered to be. 

The idea was not only feasible, but 
practical and far from new, as there 
are banks at present in different large 
cities which solicit savings deposits 
by mail with a considerable degree of 


success 


It was also clearly proven, at the 
time the directors had the _ receiver 
removed, that the bank was solvent 
and able to pay depositors at a mo- 
ment’s notice. The only question in 
dispute was about the character of 
some loans. Even in this regard, opin- 
ion on these loans is about equally 
divided, some declaring that they were 
of a better class than some of the 
loans on the books of the other banks, 
while others hold that their character 
can be so severely questioned. 

It is comfortable to reflect that, in 
this day of so much frenzied and low 
rotten finance, there at least is an in- 
stitution against which, so far, there is 
no proof that it was tainted with dis- 
honesty. If there were any mistakes, 
they were due to the buoyant opti- 
mism of the bank’s young president. 


THE GREAT WESTERN GOLD CO. 


Not long ago, the stock of this min- 
ing company, whose offices are in St. 
Louis, was extensively advertised as a 
veritable bonanza sure to make invest- 
ors rich. Now that a suit has been 
filed in the United States Circuit Court 
in St. Louis for a receiver, it comes 
to light that the property of this com- 
pany, which has been capitalized with 
$12,000,000, was bought for only $15,000, 
or for one-eighth of one per cent of 


its capitalization. The company was 
promoted by the Hendersons of St. 
Louis 


And yet, it did not contain as much 
water as Sanford Makeever’s Compa- 
nies usually contain Makeever’s Mt. 
Shasta Gold Mines Corporation cap- 
italized with $20,000,000, is said to have 
cost not more than $5,000. 


THE MINING REPORTER. 


The Makeevers, the Wisners, and the 
Wheelers of the mining business have 
it last found a valiant defender. Evi- 
dently some newspaper man out of a 
job saw an opportunity to start a min- 
ing weekly and have this class of bro- 
kers, who are absolutely compelled to 
do something desperate to rejuvenate 
their business which has suffered very 
much from recent exposures of their 
methods, pay the freight. 

The Mining Reporter devotes con- 
siderable of its space to defending the 
business of these brokers and, 
throughout its editorials, it attempts 
to make it appear that all editors who 
have warned their readers not to be 
beguiled into investing by these pro- 
moters, are blackmailers. A few, ig- 
norant that all the Mining Reporter's 
advertising is begotten from the pro- 
moters it is trying to protect, may be 
caught; but the great mass of invest- 
ors will not be deceived by this im- 
pudent trick 
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THE MANSFIELD SWINDLE. 
An Illustration of a Bucket Shop's 
Methods. 

Last month the newspapers an- 
nounced the failure of J. H. Mansfield 
& Co. In a measure this statement 
was true, they did close their doors 
but not because they were compelled 
to take this step by misfortune but 
the psychological moment had arrived 
for the regular bucket shop cleanup, 
which in this instance amounted to 
$100,000. 

The Mansfield with this money are 
now somewhere in Europe enjoying 
themselves. 

Their sudden flight recalls again the 
travesty that these bucket shop swin- 
dies play on honesty while they 
exist and are drawing their victims 
into their net. They are constantly 
prating upon this virtue, for they 
realize it is a potent means to ex- 
tract money from the public, as, for 
instance, this paragraph which is 
taken from this concern’s booklet: 

“Our house stands on an equal foot- 
ing with any on the street. If re- 
quired we can furnish references of 
unquestionable authority, etc.” 

Such bluffs (and they run through- 
out the entire booklet) the Mansfields 
knew, as do all the others who con- 
duct bucket shops, would instill con- 
fidence and head off investigation as 
to their standing. 

Had any of those entrusted their 
accounts to Mansfield & Co. but made 
a slight investigation, if only to write 
to a reputable New York bank, or 
Stock Exchange house, he would to- 
day be in possession if his money. 

Their principal game and about 
which they made considerable noise 
with good effect was a system of 
buying puts and calls by which they 
claimed absolute protection was. se- 
eured against loss in speculation, but 
a client to avail himself of this pro- 
tection was compelled to open an ac- 
count for at least a thousand dollars. 
They were not after small game for 
they had to plan to make a quick- 
get-away. 

It is only those who don’t know 
that it is impossible to devise a plan 
that guarantees absolute safety in 
speculating that possibly could bite 
at such a raw bait, but there were 
enough of them for the Mansfields to 
secure $100,000 in a few months by this 
swindle. 

These bucket shops only want trades 
margined with a few points as they 
know that the fluctuation in quota- 
tions soon wipes them out, although 
they never actually buy or sell any- 
thing on the exchanges, unless they 
are compelled by a client purchasing 
outright instead of trading on margin, 
but gamble on the market going 








against the outsiders’ judgment, espec- 
ially as the major part of the public 
is a consistent bull on the market. 

Moreover clients of a bucket shop, if 
they stick to it long enough, lose 
even if on the books their accounts 
accounts show a profit, for they are at 
all times up against a crooked brace 
game which is liable at any moment 
to close its door. 

Yet, it seems that with all these fail- 
ures of bucket speculators 
finally would derive sense enough to 
place their acounts with members of 
the reputable exchanges, but these 
failures with their lessons seem to 
have no effect upon the credulous peo- 
ple. 

Their memory of the severe losses 
they sustain is so short that it en- 
ables new bucket shops to spring up 
as fast almost as the old ones disap- 
pear, 

Our readers were warned by us long 
before Mansfield & Co. failed the char- 
acter of this concern. 


shops, 


THE UNCLE: SAM OIL CO, 


Attention of investors is again 
drawn to this Kansas oil enterprise 
which is just now extensively adver- 
tising in the metropolitan newspapers 
The statements this company is mak- 
ing are not worthy of any confidence 
in light of the past experience of sim- 
ilar enterprises, all of which, rather 
than materializing into bonanzas, as 
was promised in their ads, have 
proved disastrous to investors. 

As a refining proposition, it « 
fronts a keen competition when it tries 
to encroach upon a business which is 
recognized as the Standard Oil monop- 
oly. Others, who were better oil men 
and who had considerably more money 
than this Kansas company, have tried 
it before. In the end, they were com- 
pelled to dispose of their plants at a 
great sacrifice to avoid a total loss. 

It is said that this company is tak- 
ing in $1,500 daily, but that it is spend- 
ing nearly a third of this money in 
advertising. If this is true, here lurks 
a great danger. No company can exist 
and carry out its plans when it has 
to disburse a third of the receipts for 
promotion expenses. 

The whole enterprise bears every 
earmark of being a promotion to sell 
stock exclusively. Let it alone, if the 
experience of investors in oil com- 
panies when the Texas oil boom was 
at its height is a lesson. 


‘on- 





Only the confidence man will ap- 
proach you with the promise to make 
you rich “beyond your most avaricious 
dreams.” He knows your greedy na- 
ture and takes advantage of same to 
rob you. 























$5,000 FOR $350. 


Makeever’s Latest Get-Rich-Quick 


Scheme. 

(Montana Overland & Bonanza King 
Mines.) 

Sanford Makeever, who styles him- 


Member of 
surmise 


self in his circular “Senior 
Makeever 
that the days of the get-rich-quick 
country are approaching 
heir end rapidly and has made a des- 
perate move for the last great clean- 

) gullible He is sending out 
he following letter to thousands of 
country: 
Aug. 9, 


Bros.,” seems to 


man in this 


ddresses ill over the 


“New York, 1905. 


Dear Sir 

\ mutual friend suggests that you 
re one of the few to recognize an op- 
portunity 

oO of tl greatest feguards of 
rogress i the nhere desire to earn 

ompetency. 

To become independent through in- 
dividual efforts, especially when ex- 
pended on the service of others, hap- 
pens very seldom. 


“A natural monopoly is a source of 


weal produced by nature, and given 
to her children for the taking The 
hest men have become so through 


king advantage of an opportunity. 
“I bave such an opportunity to offer, 
but L cannot and will not send the par- 
lars except to those who are in- 
rested It g to learn 
postal card for 


costs vou nothin 


irs and enclose 


ne, sincere, 
Yours very truly, 

“Sanford Makeever.” 
urned the postal card 
ting t t they were anxious to learn 


ose who ret 


vhat he has to offer, received a let- 
ter dated Aug. 18, 1900, in which San- 
ford Makeever states 


When I said in my former communi- 


tion that I had an opportunity to 
offer, which would make you rich, you 
will notice by reading the enclosures 
t t it is now before you.” 


reveal? 
anyone buys 500 
Overland Mining 
(which stock 
at 8 cents a 
buyers) from 
pays $60 down 
receive as a 
mining 


lal 

And what do the enclosures 
It is this that if 
shares of Montana 
cents a share 
he has recently offered 
share without finding 
Makeever Bros., and 
for said stock, he will 
bonus 25 shares of another 
Bonanza King, free. Of 
King shares, Makeever 
sold same for 25 
that they are not 
more for they will 
and are now 


stock at 12 


company, the 
these Bonanza 
says that he has 
cents a share, but 
in the market any 
pay fabulous dividends 
worth $1.00 a share. 
The circular containing this offer 
bears the following heading: “A won- 
derful offer to make a fortune in the 
a spec- 
to get 





Makeever Overland Gold Mine 
ial limited 


opportunity. How 
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$500 worth of stock 
for. $350." 


Now the sucker, 


for $35, or $5,000 


who does hardly any 
thinking when the get-rich-quick man 
ipproaches him, will think that he 
gets $5,000 for $350, while he will get 


only stocks with that face value, but 
in fact of doubtful if any value, for 

is $350 cash If fortune he be 
made by this promotion, it ill be 
made by Makeever alone, not "I y his 


investors 

For years, this same Makeever has 
tried to sell stock of companies with 
an aggregate capitaliza 
$70,000,000 and has usu; 
fortunes to gullible 


promised fortunes to 





Same promises ol 
people He has 


investors in his oil stocks, and they 


have all lost every ent they had 
turned over to hir He ade sucn 
promises to the buyers of the Mount 
Shasta Gold Mines Corporation. stock, 
which company was pit d with 
$20,000,000 All who have bought the 
stock have found the promises false, 
the statements regarding sa false 


ind have lost their money 

And so it was with other promotions 
ol his We 
will lose 
Mines Corporation, 
Ledge Co., hi Rav Consolidated Co 
nd will lose it in his Montana Over- 


land and Bonanza King 


i 
prophesy that investors 


their money in his Idaho Gold 


What frantic efforts Make 
to unload the stock of his 
motions can. be best judged 
following wild statements 





erature relating to his latest 

Montana Overland, now selling at 12 
ents a share, should imp to par or 
‘ least to a very xh price or be 
entirely withdrawn from the 1 rket 


That is what ippened when we 
financed the Bonanza Mines It 
then 
none 


King 
was first sold at 25 cents 


2 share, 
dollar, and now 
n be purchased at even that price.” 


And yet, the same old Chicago money 


idvanced to one 


loaner at 5 per cent a month interest, 
offers to give away such iluable 
stock free, of which he claims that it 


will sell at four or five dollars a share 
and will pay fabulous dividends 

The only wonderful thing about this 
offer of $5,000 for $350 will be that 
those who bite will finally wonder 
vhat suckers they have been. 

WISNER & CO., NEW YORK. 

The Daily Mining Record of Denver 
in its issue of July 22, charges Wisner 
& Co., New York promoters, with clean- 
ing up fortunes out of ignorant clients. 
It states that if there is any firm in 
New York whose methods cannot stand 
the light of noon-day sun, it is Wis- 
ner & Co., that they caused certain of 
their companies to pay dividends for 
which there were no earnings, and 
that Wisner & Co. have admitted this 
to the Daily Mining Reporter. 
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“HOW MONEY GROWS”—LESS. 


Here is an advertisement that ap- 
pears in the classified business oppor- 
tunity columns of the leading Sun- 
day papers and also in large display 
in space of full pages and surrounded 
by barrels of money in some maga- 
zines that are unscrupulous enough to 
set traps for their readers for the sake 
of lucre 
“MY FREE BOOK 
Is called “HOW MONEY GROWS” and 


tells How to tell a good investment; 
how to invest small sums; how you 
can convert $100 into 958.83; how 
to guard against poor investments, 
ete. If you are able to save $10 or 
more a month from your income you 


should not fail to own a copy. NOT 
AN ADVERTISEMENT of any invest- 
ment, but full to the brim with infor- 
mation that every one should possess 
before they invest a dollar. Ask for it 


on a postal and I'll send it FREE by 
return mail. W. M. OSTRANDER, 401 
North American Bldg., Philadelphia, 
Pa.’ 


It cannot be reasonably expected of 
publishers of Metropolitan Dailies, who 
every day 
haste, 


receive thousands of ads 
and make up their columns in 
to investigate the real aim of such ad- 
seemingly philan- 
publishers of 

have ample 
such advertise- 


vertisements of 
thropic purpose; but 
monthlies like 
time to find out 


Success 


what 


ments as the above mean and to ex- 
clude same unless they are induced 
by the high price of a page ad to 
throw all their high aspirations to 


the dogs. In their greed for large 
revenues from advertising, they over- 
look the fact that every reader who 


buys the stock which Ostrander offers 
to all who answer his advertisements, 
will drop the paper, when they find 
out that they have been trapped and 
parted from their savings—the result 
of hard work and self-denial—by ridic- 
ulous and unwarranted promises. 

A Chicago weekly of half religious 
character has, for two years, accepted 
all kinds of fake advertisements of 
oil and mining companies until it has 
totally destroyed its value as an 
advertising medium. The so-called 
“high grade” magazines do not appre- 
ciate the disastrous effect of adver- 
tisements like the above quoted one 
They will finally awaken to the fact 
that they have destroyed the faith of 
their readers in their advertising col- 
umns. With this faith gone, their 
desirable advertising patronage will 
also go. The wages of sin and graft 
are high, and the road to perdition is 
swift 

Now as to Ostrander’s free book, 
“How Money Grows.” It is a blind to 


sell stocks of doubtful merit. We donot 
claim 


that Ostrander’s promotions are 


pure swindle, but we do claim that 
they are so enormously over-capitaliz- 
ed that investors in same are receiv- 
ing water for their good money. And 
this money comes from a class of 
people that are working hard and, by 
denying themselves comforts and 
pleasures, try to save a little for rainy 
days and old age. It is cruel and 
pitiless beyond all expression to fleece 


such a class of people so_ that, 
after years of saving—dime by dime 
and dollar by dollar—they find them- 
selves deprived of the hopes of their 
lives. 

Now back to Ostrander’s promotion. 
In his blind advertisements he claims 
that his book is not an advertisement 
of any particular investment; and 


When one gets his book he is told in 
same as follows: 

“IT want you to invest 
do it through me.” 

“It makes no difference whether you 
have $10, $100 or $1,000 to invest,” (Os- 
trander wants it all.) 

“I will guarantee to offer you 
ing but sound investments.” 

What are these sound investments? 
The James Dunlap Carpet Co. 
12 per cent interest, although no hon- 
est company can or should do it. It 
is capitalized with a million dollars al- 


your savings, 


noth- 


pays 


though we do not think that all the 
real property would bring $100,000 or 
has a value near that. In a recent 


statement it can be seen 
that one of its best 
uncollected payments on the stock of 
the company. It is engaged in a trade 
that is subject to violent reactions and 
the sharpest competition. It’s last 
statement also shows that it has accu- 
surplus of less than $10,000 


issued by same, 


assets consists of 


mulated a 


since it has been in existence. No one 
million dollar company managed by 
men not crazy for unloading stock, 
would dare to pay 12 per cent divi- 


dends with a surplus of hardly $10,000. 

Can such stock be called a sound, 
conservative investment? <A purchaser 
of this stock, which Ostrander claimed 
to be worth $150, recently wanted to 
get rid of it, and all he could get 
was $90 a share, and it was Ostrander 


who paid this price. Nobody else 
would have paid it. 
Another “sound investment” which 


offers is the stock of the 
Magic Curler Co., capitalized with 
$500,000. He sells the stock at $10 a 
share. The concern would, in our opin- 
ion, be over-capitalized with $50,000. 
Another “sound investment” is Os- 
trander’s own stock. He has incorpor- 
ated his business with $2,0000,000 and 
sells the stock at $100.00 a share on 
the basis of one year’s profit. This 
Ostrander company has no tangible 
surplus. The real 
back of same are Ostrander’s schemes 
And of like nature are all the 


Ostrander 


assets, no assets 


only. 
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other investment of this 
bold promoter. 

Now back to the so-called high grade 
magazines like ”" that help 
Ostrander to unload such “securities.” 
Would they not consider it an insult 
if Ostrander should offer them payment 
for these page advertisements by above 
named instead of cash? Why 
are they instrumental in helping him 
to unload such stocks on their confid- 
ing readers? 

It is question of when 
innocent will find out that 
the stock they have bought is not what 


propositions 


“Success, 


stocks, 


only a time 


investors 


they have expected. It is only a ques- 
tion of time when they will realize that 
their money is gone Suppose these 
people consult an attorney and the at- 
torney decides that the publishers of 
such magazines that have circulated 


also re- 
In what a pre- 


Ostrander’s 
sponsible for damages! 


propositions are 


dicament will these publishers then 
be It will sooner or later come to 
that. Will these magazine publishers 


then plead stupidity and ignorance, 


when they had full time to investigate 
the matter? Don’t they see that if it 
is not to their interest from a purely 
moral standpoint to exclude such ad- 


vertisements as Ostrander’s and to pro- 


tect their subscribers, reasons of self- 
protection ought to make them do it? 
CASH BUYERS’ UNION FIRST NA- 


TIONAL CO-OPERATIVE 


SOCIETY. 





We notice by advertisements in the 


Chicago Sunday papers of Aug. 27th, 
that Chicago stock scalpers are offer- 


ing the stock of the above named con- 
cern, Which has been extensively ad- 
vertised and sold at $10 and $12.50 a 


share, at $9 a share. 

Total mystery surrounds the doings 
of this society, which has been selling 
its stock for two years under the most 
glowing Efforts of commer- 
cial agencies to secure a detailed 
statement of assets and liabilities from 
the president, Mr. Julius Kahn, have 
remained without results 

If the concern is doing a 


promises. 


good busi- 


ness and making money, why should 
it refuse to publish the facts. It tries 
to sell stock,-and the fullest publicity 
would only-help the stock sales. Good 
news can do no harm But the reluc- 
tance to show the actual condition of 


the company by figures ought to make 
intending buyers of the stock cautious. 
Glowing promises will not sell stock 
when cold, but impressive, figures are 
withheld. 


There is no corner in Reading, but 
those who sold it short around par 
find themselves in a corner 


CO-OPERATIVE 
COMPANY. 


KANSAS RE- 


FINING 


THE 
Y 


Lnion Security Co., Fiscal Agents. 


Presumably because inother inde- 
pendent refinery in Kansas is suppo- 
sedly raking in about $1,500 daily from 
Standard Oil millionaires 

induced by ridiculous 
hie nts to have fond 
will awaken hei 
pipe dreams of wealth thie Union Se 


embryonic 
who are state- 


hopes to becom«e 





so, but soon 


curity Co. of Chicago has organized 
ind floated an independent oil refinery 
of its own, for its greedy fingers must 
itch to see so much easy money going 


to other pockets 

Its announcement that the purchase 
of this stock now will make people get 
rich quick promise of 


Zives as much 


the eventual truth as have ll this 
company’s former promises, all of a 
similar nature and just as full of hot 
iir. The company has for years floate 
the stock of many companies, all of 
which remind thoss wh» hold them 
today of what Shakespeare has said 
What fools these mortals be.” 


We have yet to hear of a single pro- 
motion of the Union Security Co. that 
has become even a mediocre 
But this fact does not 
the company’s effrontery as to. the 


success. 





hold in leash 


character of statements it makes 
throughout the prospectus 
Among other statements that this 


imitation trust company makes is that 








this latest promotion is not over-cap- 
italized, although it has nothing but 
a few leaseholds at present which are 
burdened with a $5,000,000 capital; and 
that there is no watered stock, when 
all that now exists of a refinery is a 
vision of what kind to build when 


money is gathered in for that 
However, in case there is not 


purpose, 


enough 


raised, no promise is made to the char- 
ter members (a more appropriate 
name for them is sucker members) 
that their money will be paid back 


If (considering that the company 
principally exists now on paper) th 
is not water, we would like to know 
what water is—possibly it is human 
natural gas. 

We must confess 





is 


that the Standard 


Oil Co. has found the refining busi- 
ness very profitable, but it is practi- 
cally the only organization that has 
and we all know by what means. But 
we are inclined in view of the Union 


Security Co.’s reputation and past rec- 
ord, to believe that its ambition is fat 


from making the refinery a _ success, 
but to use it as a basis for a much 
more profitable business—unloading 
another stock of a very doubtful char- 
acter upon a confiding public 

As a special inducement to buy the 


shares, the Union Security Co. shows 


an illustration in its prospectus of the 
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Atchison, Topeka & Santa Fe depot at 
Chanute, Kan. A picture of the Treas- 
ury Department in Washington or the 
Masonic Temple in Chicago might just 
as well have been published, as either 
of these two buildings is just as ap- 
propriate for the purpose, seeing what 
connection a railroad depot has with a 
refinery. 

As proof that the refinery is bound 
to succeed, it is cited that the Kansas 
Supreme Court has decided that the 
law establishing a state refinery is un- 
constitutional. 

Well and good; but Kansas can ren- 
der the balance of the country a far 
greater good by making it hard for 
the fakirs, who use the state's oil re- 
sources aS a pretext to impose upon 
the public with worthless manufac- 
tured securities, to use the state as a 
their ope rations 


basis of 


MACLEVY Coss BUBBLE BURSTS. 
The brazen character of some of the 
which are characteristic of 
a large number of promoters who, by 
udvertising in the public press, try to 
induce the public to take their worth- 
less securities, is illustrated by the re- 
failure in New York of the Mac- 
Levy Co 

Last month we told our readers of 
this company and its effrontery to ask 
par value for its when there 
were no material assets behind it, ex- 


Statements, 


cent 


shares 


cept the bland promises of the pro- 
moters Hardly a month has passed, 
yet, within these thirty days, news 
reaches us from New York that this 


company has made an assignment. It 
now leaks out that what little property 
the company had was heavily mort- 
This property hardly amounted 
to a thousand dollars. 


gaged 


JAMES HORACE GORDON & CO. 


Although advertising themselves in 
circulars as members of the Consoli- 
dated Stock and Grain Exchange 
(which should not be confused with 
the New York Consolidated Stock and 
Petroleum Exchange), an_ institution 
of whose existence we are entirely ig- 
norant, people are not worthy 
of speculators’ confidence, as they are 
nothing else but a bucket-shop and, 


these 


with their club plan, are operating a 
blind pool. 

The character of their statements 
that they can guarantee a speculative 
account against loss and make $250 
within a short time on every $50 in- 
vested with them, offers sufficient 
ground for the New York police au- 


bring their official club 


them. 


thorities to 
down upon 


A HOT AIR PROMOTER’S NEWEST 
BAIT. 


Don’t Be Caught For It Means Nothing. 

scathing but just 
peculiar methods, 
making an offer to 
all those who have written to them 
about their dividend paying stocks, 
but as yet have not purchased any of 
them, that touches the very apex of 
brazenness. 

They will sell 250 shares of stock in 
the California Monarch Oil Co. and only 
to one person for $50, which is at the 
rate of 20 cents a share, and will agree 
to repurchase these within a 
vear’s time if the buyer of them is dis- 
satisfied, paying him 6 per cent on the 
$50 less the dividends paid in the 
meantime. 

On $50 the yearly interest amounts to 
$3, and as the stock will pay, 


To overcome the 
criticism of their 
Wisner & Co. are 


shares 


accord- 





iag to Wisner & Co. 15 per cent per 
annum from the very start on the 
money invested or $7.50, those who 
purchase on this offer would at the 


end of the year get back $53 less $7.50, 
or $45.50. Of course, in the meantime, 
it is true they will get their dividends, 
provided that at the time when they 
want their $50 back Wisner & Co. are 
solvent. 

But this guarantee is only for the 
purpose of getting people to bite, for 
those who jump at this offer will find 
before the year is over that Wisner & 
Co. have entrapped them in something 
else, for the ways of this stripe of 
promoters are dark. 


LOOKING BACKWARD. 


Lawson in 1903 and Now. 
A financial writer in the Boston Globe 
recently called public attention to for- 





mer enthusiastic statements of T. W. 
Lawson regarding Amalgamated Cop- 
per. In 1903 he was as bullish on 


Amalgamated Copper as he is now 
bearish. Noy. 27, 1903, he stated that 
“he wants to be held responsible for 
predicting continuously from the flo- 
tation of Amalgamated to the present 
time that it will sell and be worth 
over 180." “Amalgamated Copper is 
worth today over $100 per share It 
always has been worth over $100 per 
share, and, in comparison with United 
States Steel, as at present hitched up, 


is—O pshaw.” Mr. Lawson was very 


bearish on Steel in those days. When 
he made these statements Amalga- 
mated was selling about 39; U. S&. 
Steel common was 11 and the pre- 


ferred 51%. 


Subscribe today. 
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AMERICAN PALACE CAR CO, 


This company, for Which Douglas, 
Lacey & Co. are acting as fiscal agents, 
offers its shares, having a par value 


of $100, for $2 


The 


combination 


company controls 
sleeping, 
which it claims 
Sleeping car 
company’s capital is 
and it is incorporated 


patent for 
parlor and dining car 
will revolutionize the bus- 
$10,- 


under 


iness The 
VOO UO0, 


the laws of Maine. 





It ~ is no plant Great stress 
is laid o the fact that the stock cer- 
ficates y« Steel en raved, com- 
plying with the requirements of the 
Stock Ex nge, ; this form of 
ertifi e will have iny influence in 
bringing ibout dividends Consider 
g the absence of a plant, the past 
success of the fiscal agents who are 
promoting it, and that there are no 
definite Statements made that there 
re ! substantial orders for cars on 
‘ T T — res LT 


not only extreme- 
but very fancy price 








NUTRIOLA CO. 


(From the Chicago Daily Journal of 
Aug. 19.) 

Graft and fake ridden Chicago is to 

ndergo thorough housecleaning at 


the hands of Postoffice Inspector Stu- 
art and his aids, and the police depart- 
ment There ire hundreds of com- 
plaints awaiting investigation in the 


postoffice dep Wabash 


irtment. In one 


ivenue building the federal detectives 
have uncovered more than sixty fake 
concerns, engaged in fleecing ‘“suck- 
ers” outside Chicago 

“Persons living outside of Chicago, 
and many of those residing here, don’t 
know who is straight in Chicago and 
who is crooked,” said Postoffice In- 
spector Kimball today. “Chicago’s in- 
tegrity is before the whole world. 
Strikes have shaken it to its very 


foundation, graft’ of all kinds is to 
be found on every side Why, even 
ministers are in the game Chicago 
needs a cleaning out, and it is going 
to get it 

Concerning the alleged fake medicine 


houses the postoffice inspectors recent- 
ly un complaints 
igainst E. F. Hanson, president of the 
Nutriola company, who was held to the 
federal grand jury. 


overed a mass of 


ayor of Belfast, E. F. Han- 
bound the United 
States grand jury for using the mails 


The ex-n 


sen, has been over to 


for circulating obscene literature, 
which is a penitentiary offence, and 
vet he claims that he is doing a clean 


business 


The get-rich-quick man is, in fact, 


i get-poor-quick man 


PENN-WYOMING COPPER CO. 


In its arguments to induce people to 
buy this stock, attention is called to 
the fact that other copper properties 
have made _ millionaires. That’s all 


With the 
said that 


nonsense. 


it could be 


same reasoning, 


few 


because a 


men have become millionaires in Wall 
street, Wall street is the place where 
all can make millions Yet, for every 


millionaire Wall 
hundred thousand men 


made, a 
who came there 


has 


street 


with capital have lost everything. So 
it is with copper mines. Millions have 
been lost in promising copper mines 
and more millions in copper enter- 
prises. 


Regarding itself, the Penn-Wyoming 
has the following to say “In a year 
from now, the production should and 
probably will be is 1,500,000 
pounds a month The will then 
be $125,000 a month, or to dou- 
ble the dividend and to the mar- 
ket the times the 
present selling value 

All such talk is cheap. 


high as 
profit 
enough 
make 
four 


value of shares 


They all 


talk this way when they have stock to 
sell Why does not the Penn-Wyom- 
ing issue a statement of its assets and 
liabilities and profits and loss, to en- 
able intelligent people to obtain a cor- 
rect idea of its true condition, espe- 
cially whether the dividends that are 
paid now are really earned or not? In- 
telligent investors want facts and not 


hot air. 


A MODEST FAKE 
Continental 
which, although a fake, de- 


In Denver there is the 


Finance Co. 


serves a medal for its modesty. It 
advertises a one-cent share, as fol- 
lows 


GOLDFIELD 1C. 


Sierra Nevada county; 60 rich gold 
$300 


bearing acres in proven district; : 
assays from the S. S. claims; a good 
prospect and a safe plan; for a short 


member stock at le, 
full paid, non- 
Exploration Co. 
every in- 
for par- 


time 
1 share, 


assessable 


only charter 
par value $1, 
bonus in 
trust certificates; 
vestor; advance 
ticulars and reference 
CONTINENTAL EXPLORATION CoO., 
S70 Equitable Bldg., Denver, Col. 


safeguards 


Write 


soon 


Think of it! A share of one dollar 
par value, an extra bonus in trust cer- 
tificates of the Exploration Company, 
safeguards for buyers of this stock— 
what more can a sucker ask for one 
cent? It costs that promoter almost 
as much to print and advertise the 
stock That man does not understand 
his business. Sanford Mackeever, one 
of the greatest hot-air promoters, will 
probably look upon the man as a dis- 


grace to the profession, 











Sees 
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HUMAN LIFE PUBLISHING CO. 


Regarding this Boston company, 
which is trying to sell stock, we find 
the following report in a Boston paper: 

“This company has a capitalization 
of $500,000, par value of shares $10. 
The officers are: Avery L. Rand, pres- 
ident, also president of the Avery L. 
Rand Company, printers, and William 
F. Smith, treasurer, also president of 
the W. F. Smith Company, a patented 
medicine concern. The company pub- 
lishes a new five-cent monthly maga- 
zine called “Human Life.” The first is- 
sue of the magazine came out last 
April and has as its editor Alfred 
Henry Lewis, the well-known magazine 
writer. In the short time that the 
company has been in business it ap- 
pears to have built up a good circula- 
tion, and has been able to get a fair 
share of advertising. If the company 
can continue to increase its advertis- 
ing and circulation, there is gocd hope 
of its becoming an assured proposition. 
The company at present has no plant, 
its publication being printed by the 
Avery L. Rand Company, so of course 
the only tangible asset of the com- 
pany at present is the paper itself. It 
is claimed that $20,000 in actual cash 
have been spent in putting the paper 
in its present position, and the stock 
held by Messrs. Rand, Smith and Lewis 
is pooled and cannot, so it is claimed, 
draw any dividends until the stock ac- 
tually sold is earning 16 per cent per 
annum. In order to increase the scope 
of the paper, both as regards adver- 
tising and circulation, the company is 
offering 5,000 shares at par and has 
announced the declaring of a first 
quarterly dividend of 2 per cent, pay- 
able August 15. If the company can 
afford to pay dividends, we see no rea- 
son why it should want to sell stock at 
the same time.” 


DON'T BITE AT THIS GUARANTEE. 


The Honest John M. M. & T. Co. of 
Denver offers the following guarantee: 
“You send.in only $7 for 500 shares, 
and if after thirty days’ investigation 
you are not satisfied with your invest- 
ment we will refund your money.” 

This is an old trick. Mr. Sucker has 
no means to investigate anything, but 
thinks that the man who offers such 
a fuarantee would not do so unless he 
was sure of his case. That this is the 
Way suckers reason is. well known to 
the promoter. Anyhow, what can be 
found out in thirty days when it takes 
the expert miner a few years to dis- 
cover what there is in a mine? The 
best policy is always to investigate 
first before putting up money. If you 
do so, the fellow who has put on the 
mask of an honest John will not be 
able to empty your pockets. 


GRANBY. 


When this mining stock, which is 
dealt in on the Boston Stock Exchange, 
was under 4, we began to advise its 
purchase. Since then, the stock has 
gone up to 7%. The following relia- 
ble information about the company 


emanates from Boston: 


The Granby Consolidated Co. earned 
$97,000 net in May from a production 
of 1,926,000 lbs. of copper, the output 
of six furnaces in operation 29 days. 
In June the company earned $84,000 
net from a production of 1,260,000 Ibs. 
of copper, the output of six furnaces 
in operation 21 days. July net earn- 
ings have not been made up as yet, but 
they should be near the $100,000 mark. 
The Granby Co. does not owe a dollar. 
It has paid over a quarter of a mil- 
lion dollars out of earnings for new 
properties since the change in manage- 
ment, paid out $100,000 for smelter im- 
provements, and has a working capital 
of $500,000. With six furnaces the com- 
pany has been able to show net earn- 
ings in the last few months of an av- 
erage of $92,000 per month, which is 
at the rate of $1,100,000 per annum, 
or about 80 cents per share. The 
company has just blown in two addi- 
tional furnaces of large size, which in- 
creases the smelter output 40 per cent, 
so that from now on it is expected 
that the Granby will show net earn- 
ings of at least $125,000 per month, 
which will be at the rate of $1.25 per 
share per annum on 1,350,000 shares. 
The Granby has unlimited ore reserves 
and its properties have been added to 
materially in the last few months. 
The Granby proposition is limited only 
by the size of its smelter. The direct- 
ors are already considering the ques- 
tion of still further increasing the 
smelter capacity. It is quite probable 
that the directors of the Granby Co. 
will soon take uvider consideration the 
question of making the par value of 
the shares $100 each, instead of $10 
per share as at present, which would 
make the capitalization 135,000 shares 
instead of 1,350,000. There are over 
2,000 stockholders in the Granby Co. at 
the present time. The stock has dou- 
bled in price since the present manage- 
ment has had charge and many stock- 
holders have been able to sell half 
their holdings and have their remain- 
ing stock all paid for. 

The greater the promises—the big- 
ger the swindle. 

“Stock will advance soon or on such 
and such a day’’—this is a stereotyped 
phrase, an old trick of the promoter of 
fraudulent mining, oil, and industrial 
stocks. A stock that has no market 
cannot advance, and a higher price 
named by the promoter is humbug, for 
no buyer can be found at that higher 
price. 
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MILLIONAIRES ABANDON 
OIL, PLANS, 


KANSAS 


When the expectations regarding the 
value and prospects of the Kansas oil 
fields were the highest, a number of 
Pittsburg millionaires, among them 
W. L. Mellon and Henry C Frick, 
planned not only the acquirement of a 
number of Kansas oil properties, but 
also the building of extensive pipe 
However, results of investiga- 
tions by experts sent by these mil- 
lionaires to Kansas have induced them 
to give up their plans They do not 
think that it will pay to start exten- 
sive operations for the reason that oil 
s too cheap and not in large enough 
juantities to justify large investments 
This ought to serve as a valuable hint 
to all who are solicited by Kansas oil 
and refining companies to buy stocks 
n their promotions. They are all rid- 
iculously over-capitalized, and the 
only ones who will make money there 
ire the promoters, should they suce- 
ceed in selling large quantitiés of their 
stocks of very doubtful value 


lines, 


THE TAPE. 


(T. W. Lawson in September Every 
body's Magazine.) 

Wall street is lynx-eyed It weighs 
ind measures each transaction on the 
Iexchange as a chemist analyzes a 
drug. It knows the ways and means, 
the strategy and resources of the great 
operators as it knows the spire of old 
Trinity that marks its 
ry In the tape, as in a magic mir- 


western bound- 


ror, it sees reflected the movements of 
ourts and cabinets, the deliberations 
ministers, the secret 
nachinations of diplomats, and the 
deep-laid projects of kings and presi- 
dents The tape 

ents of armies long before the war- 


ff judges and 


records the move 
trumpet has sounded; it indicates the 
decisions of jurists before their opin- 
ons are written; it fegisters the lapses 
f great corporations before their di- 
rectors suspect them, and it presages 
dicta of a president’s message be- 
fore he has confided them to his cab 
net The tape is the herald of events 
he gage and meter of Wall street, the 
irometer of organized society It 
inks not, feels not. hopes not, and, 
eing remote from pity, love and am- 
tion, cannot lie 


* 


The Makeever Bros. have opened an 
ce in the Confederation Life Build- 

it Toronto, presumably to. flood 
t country with the waterized min 
stocks which so many unfortunate 
estors hold in the United States and 
itich have been sold to them by these 
scal agents. 


HAIGHT & FREESE. 


In his report on the business of this 
gigantic bucket shop, which has swin- 
dled thousands of people in every part 
of the East, the receiver makes the 
following statement which can be prop 
erly applied to any bucket shop. ‘ 

The only way by which the com 
pany could make money was through 
While it is true 
that the charges for commissions and 
interests would usually more than off- 
set any profits upon slight fluctuations 
mude by the customers in their deal- 
ings with the company, yet the only 


its customers’ loss. 


way in which considerable amounts 
could be made by the company in the 
course of business was by a _ corre- 


sponding loss on the part of its cus- 
tomers through the closing out of theit 


uccounts.” 


All bucket shops are alike. They 
don’t buy or sell They rob their pat- 
rons, Their profits comes from their 


customers’ losses 


MINE LA MOTTE LEAD & SMELT- 
ING CO. 





(From. the Ss Investor.) 
That there is lead in large quanti- 
ties in the company’s property there 
can be no doubt, but the ultimate value 
of the property depends on the amount 
of ore that can or will be taken -out 
profitably The past operations of the 
shown to have been the 
reverse of profitable Just to what 
extent wasteful methods, lax manage 
ment, unsuitable and improper equip 
contributed to that end 
Until 
company 
basis, the 
open to 
question We believe the present man- 
ugement is honest and doing its best 
order, but it has 
a legacy of legal and other difficul 
ties to hinder its progress The presi- 
dent admits inability up to this time 


company are 


ment have 
eunnot be stated with assurance 
it can be proven that the 
ean produce on a profitable 
value of its shares must be 


to put its house in 


to demonstrate the value of the prop 
erty and says, Dividends are not yet 
in sight and I cannot promise when.’ 


The shares must be regarded as specu- 


lative at current prices 


AGAINST GET-RICH-QUICK 
SCHEMES, 


At the recent annual meeting of the 
League of Building and Loan Associa 
tions, the president, A. L. Guthiel of 
Shelbyville, Ind., said in his address 


“The beauty of the local building and 


loan associations lies in the fact that 
they are operated i the immediate 
vicinity wherein dwell the sharehold 
ers and. officers Give wide berth, 
whatever their promises, to ny con 


cern from abroad, for in nine 
out of ten it is sure to prove a swin 
dle.”’ 


cases 








ee 
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A FAKIRS’ PARADISE. 


Goldfield, Ryolite, Tonopah and Bull- 
frog are not only rich gold camps but, 
likewise, through the excitement 
aroused throughout the country by the 
discovery of a number of rich mines 
there, a paradise for fakirs. 

A find like this was necessary to 
bring to life a new crop of victims, as 
the old had been worked dfy by their 
disastrous experiences with invest- 
ments in Texas oil companies, the min- 
ing companies in the Thunder Mountain 
country and shares of inflated indus- 
trial properties. 

These fakirs have attached them- 
selves like a lot of maggots to these 
new Nevada camps, which feel their 
blight even more than does legitimate 
mining there, because, with their ex- 
aggerated promises and cheap stocks 
that possess no value at all, they are 
diverting capital from the development 
of promising claims, knowing all the 
time that the stocks they are selling 
the public will net no one except 
themselves a profit. 

From a correspondent who visited 
Tonopah and Goldfield, we hear that 
mining men who wish their camp to 
have a good name, have organized a 
committee to drive all “wild-catters” 
out of the district; but this vigilant 
action has not proven a great help as 
these “wild-catters” send a man there 
to purchase a claim for a small amount 
of money, to have a legal basis upon 
which to organize a company. Then, 
from outside cities, like Denver, Los 
Angeles, San Francisco, they work the 
public and, in this way, remove them- 
selves from the zone where drastic ac- 
tion against their operations can be 
taken. 

The recent failure of the Goldfield 
Bank and Trust Co., for $100,000, with 
only $21 in assets, brings to light an- 
other condition which is usually found 
in a boom town,—a condition of insta- 
bility brought about by over-confidence 
in everything that is taken up for de- 
velopment. 

The bank was heavily interested and 
the actual promoters of the Goldfield 
Lida Mining Co., a fact which will not 
bring much comfort to those who pur- 
chased these shares on account of this 
bank being behind it. 

In the eastern papers, an advertise- 
ment of the Goldfield Chief Mining Co. 
has been running. This ad appears 
over the name of the Commercial Bank, 
Goldfield, Nevada. 

Investigation proves that there is no 
such bank doing an active business 
there; the inference is that some fake 
promoter, appreciating that investors 
will more readily buy stock in a min- 
ing company from a bank than from a 
company or person, uses this name, and 
with good effect, considering the num- 


ber of inquiries which have been made 
about this institution. 

There will be thousands lost to in- 
vestors in Goldfield and other camps 
in Nevada, for which these camps will 
not be responsible; this money all will 
go to enterprises which have no fur- 
ther reason to exist than the reason 
uppermost in their promoters’ minds, 
which is to sell stock at an exceedingly 
fat profit, if it is not all profit. 

Great caution should be exercised by 
investors regarding any stock in min- 
ing companies, especially in such re- 
mote camps as has been referred to in 
this article, where investigation into 
their merits is difficult. 

There is nothing to be gained by be- 
ing carried away with enthusiasm, for 
a good proposition can always be 
found; but it requires a thorough in- 
vestigation to discover them, whereas 
hasty action prevents distinguishing 
the good from the indifferent invest- 
ments. 





CONVICTED FOR GIVING FALSE 
RATING, 


A New York jury found Louis Levin 
guilty of grand larceny in the second 
degree because he knowingly furnished 
to a mercantile agency a false state- 
ment as to his financial condition. 

His offense is no worse than what 
some promoters do who induce invest- 
ors to buy stock; they knowingly print 
false statements, pay fake dividends or 
purchase false newspaper opinions, all 
for stock jobbing purposes. 

If it is a crime for a merchant to 
secure a false business rating to secure 
credit, that construction of the law 
can also be safely applied to dishon- 
est promoters. 

At least in this jury’s finding there 
is a germ which is liable to affect the 
deliberations of other juries. 








The man who offers you $500.00 for 
$.5.00 does not mean it. What he 
means is to swindle you out of your 
$35.00. Of course, if he would tell you 
that he is only fooling you, he would 
not get your $35.00. 





The gang of confidence men, who 
have for months thrown mud at this 
paper, has only worked for its own 
destruction. Lies and perjury will 
never triumph. Swindles like sins will 
only meet with their own reward. The 
gang of crooks, who now are plunder- 
ing the credulous people, will not be 
in operation much longer. Its mem- 
bers will either be in jail or in hiding 





Some promoters think they serve the 
public best when they promote the 
savings from the pockets of investors 
_to their own. 
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FAKE ENDORSEMENTS. 


The daring with which Vaughan, the 
Minneapolis get-rich-quick crook, man- 
ufactured false endorsements to catch 
suckers illustrates how much it is nec- 
essary for an investor to carefully in- 
vestigate the authenticity of all en- 
dorsements of concerns which they 
know nothing about, as well as the 
reliability of the endorsers themselves. 

Investigation by the post office au- 
thorities reveals the fact that Vaughan 
succeeded in getting over $30,000 in 
less than 60 days, principally through 
“endorsements.” 

The commercial agency in Chicago, 
a letter from which endorsing him he 
reproduced, states that such a report 
was never issued, but that Vaughan 
stole the letterhead from the printer, 
reproducing it, and prepared his own 
report on himself. 

Tha picture of his mansion in Min- 
neapolis was the home of some one 
else; so was the elevator, whereas the 
bank in Chicago in which he said he 
had $25,000 stock, existed entirely in 
his imagination; the same was true of 
the lots and other claims. 

But they all had the desired 
upon investors. 

Those who asked 
vice were informed what kind of a 
swindle Vaughan was running, and 
were saved their money if they acted 
upon this advice. 

There are fake 
stantly manufactured, 
safeguard upon which a 
has money to invest can rely are the 
opinions of reputable financial jour- 
nals or reports from the well-known 
ommercial agencies. 


effect 


this paper’s ad- 


endorsements 
and the only 
person who 


con- 


HOW MANY DID? 

In every announcement of Haight & 
reese, the notorious eastern bucket- 
hop, recently forced out of business by 
the authorities, appeared this axiom: 

“Determining the character and 
financial responsibility of your broker 
s as important as the selection of the 
right stock.” 

This is wholesome advice, which, if 

refully followed by investors, in it- 
elf would save them considerable 

oney. 

But they don’t do this, as is proven 
the large business done by Haight 
Freese, the promoters of which 

emed to read human nature as a 
ok, They realized that this axiom 
ould be accepted by the average 
der as sufficient evidence of relia- 
litv and financial responsibility and 
rrestall any investigation. 

liad traders investigated the stand- 
of Haight & Freese as suggested 
their axiom, they would have dis- 

vered before losing any money what 

notorious bucket-shop it was. 


MINING STOCKS. 


Before putting your money into min- 
ing stocks, it will be well for you to 
consider the fact that out of every 
hundred mining ventures, hardly two 
turn out a success, that for every 
dollar people have made by mining 
stocks, three dollars have been lost by 
others who expected to succeed and 
that unscrupulous promoters have dur- 
ing the last twenty years swindled peo- 
ple out of more money than all mines 
in the United States have produced dur- 
ing the same period. During the last 
ten years, we have noticed alluring ad- 
vertisements of at least two thousand 
mining companies promising great 
profits. We don't know of a single 
case where such profits have been 
made. We believe that two-thirds of 
these offers have been rank frauds 
and the remaining third illusions of 
well-meaning people, who thought that 
their mining ventures would turn out 
a success, but wanted others to put 
the necessary money into same. There 
is more risk in mining stock than in 
any other speculation. 


PRUDENTIAL ADVISORY BUREAU. 

Gambling, in itself, is bad envuugh. 
And where a _ person is foolhardy 
enough to risk money on a game of 


chance—be it faro, poker or horse rac- 
ing—he, at least, should have the ad- 
vantage of all the percentage with 
which the game favors an outsider. 
The advantages are, as it is, slight 
enough indeed. 

The special forte of the Prudential 
Advisory Bureau is to help people win 
money on horse racing; and the cir- 
cular matter with which the Bureau 
is at present flooding the country goes 
on to cite how, with a system mathe- 
matically figured out, picking winners 
has been reduced to a perfect cer- 
tainty, so that this, one of the riskiest 
forms of gambling, can now be consid- 
ered as an investment along with that 
of buying bonds and gilt-edged stocks. 

This brazen attempt to dignify a 
thing which has been outlawed by 
every respectable community as a 
menace to morals, marks the enter- 
prise for what it is; and it is not nec- 
essary to emphasize the character of 
the enterprise by any qualifying argu- 
ments. 


There is a day of reckoning for all 
bucket shops, but on that day of reck- 
oning if is usually the public which is 
figuring up its loss. 


It will take a billion dollars to move 
this year’s corn crop. 





as 


The Wise Man 
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@ Losses from bad investments can be minimized. This is not a theory but 


-_ an established fact to all who have watched the progress of The Financial 


World during the past few years. It is indeed a modest estimate to claim 
that its timely advice has saved to investors over $10,000,000 
that would otherwise have gone to such fraudulent concerns as The Storey 
Cotton Co., The Continental Finance Co., and worthless mining, oil and in- 
—_ schemes which were exposed long before the authorities closed 
them up. 


@ No one, however wise, should make an investment unless he is thor- 
oughly acquainted with its character and the reputation of the men behind 
it, without first seeking the advice of an impartial, honest and intelligent 
counselor. 


@ The wise man does it and he, by this course, seldom makes an unprofit- 
able investment. He very rarely loses through dishonesty. 


@ This is what The Financial World aims impartially and honestly to do for 
every one of its subscribers; and its timely warning, its sensible advice and 
practical hints have made money for all of them-—for some by saving for 
them their money and for others by pointing out where safe and profitable 
investment could be made. 


€' This service it has been performing as long as it has been a monthly, for 
a dollar a year—and will continue to do so as long as it is a monthly, But 
this won’t be any longer, as The Financial World will October 1, 1905, 
be changed to a semi-monthly, when the size of the paper will be consider- 
ably enla ged. The subscription from then will be advanced—but if you 
send your dollar for a subscription now, The Financial World will be sent 
regularly as a semi-monthly when the change is made, during the year of 
your subscription, 


@ A bargain like this certainly should induce every person who has any 
money saved up, to become a subscriber, thus making the best investment 
that is possible to any man who desires to be always posted on financial 
affairs~ the investment that protects all from being swindled. 


The Financial World 


513 Schiller Building, Chicago 
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